TO

ENERGY

May 7, 2007

State of Utah

Division of Oil, Gas & Mining
PO Box 145801

Salt Lake City UT 84114-5801

RE: Directional Drilling R649-3-11
Zions Federal 17-7-2-31D: 1223° FSL x 1626’ FWL (surface)
Sec 35, T16S, R7E, SLB7M, Emery County, Utah
660’ FNL x 1980’ FEL (bottomhole)
Sec 2, T17S, R7E, SLB&M, Emery County, Utah

To Whom It May Concern:

Pursuant to the filing of XTO Energy Inc. Application of Permit to Drill regarding the
above referenced well on May 7, 2007, we are hereby submitting this letter in accordance
with Oil & Gas Conservation Rule R649-3-11 pertaining to the Exception to Location
and Siting of Wells.

e XTO Energy Inc. is permitting this well as a directional drill well in order
to minimize surface disturbance. Locating the well at the surface location
and directionally drilling from this location, XTO will be able to utilize
the existing road and pipelines along with the use of an existing well pad
in the area.

o Furthermore, the location of this well and its wellbore is no closer than
460 feet from the unit boundary or an uncommitted Federal or un-leased
tract with the Unit Area. XTO Energy Inc. is the sole working interest
owner within 460 feet of the entire directional wellbore.

Therefore, based on the above stated information XTO Energy Inc. requests the permit be
granted pursuant to R649-3-11.

Regards,

Kyla Vaughan
Regulatory Compliance - RECEIVED

MAY 0 9 2007
DIV. OF OIL, GAS & MINING

XTO Energy Inc. * 2700 Farmington Avenue * Building K, Suite 1 * Farmington, New Mexico 87401 » (505) 324-1090 « Fax: (505) 564-6700



' STATE OF UTAH . FORM 3
DEPARTMENT OF NATURAL RESOURCES v

DIVISION OF OIL, GAS AND MINING AMENDED REPORT []
(highlight changes)
5. MINERAL LEASE NO. 6. SURFACE.
APPLICATION FOR PERMIT TO DRILL UTU-74823 Fee
1A, TYPE OF WORK: DRILL REENTER [1  peepen [ A ALOTIEE RIRBERANE
srvEoFwaEL  OIL ] GAS OTHER SINGLE ZONE[Z]  muLTIPLE ZONE [] a‘,‘;’,f"“mmm NAME
2. NAME OF OPERATOR. 9. WELL NAME and NUMBER:
XTO Energy, Inc. ZIONS FEDERAL #17-7-2-31D
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WIL! \T:
2700 Farmington Ave. B ., Farmington .. NM __ 87401 (505) 324-1090 Ferron Sandstone ZBHZ fagd Buon
HIP, RANGE,

4. LOCATION OF WELL (FOOTAGES) Og %7% 455422,‘{_YL%‘35({87/ _///’ /0?3(; @ 11I(‘2"E‘rgllQTR,SECTION

arsurrace: 1223' FSL x 16 SESW 35 16S 7E S
- 660" FNL x 198Q° FEL
A P e NI, 30 S A Ty 02554

14. DISTANCE IN MILES AND DIRECTION FROM NEARES$T TOWN OR POST OFFICE: 12. COUNTY: 13. STATE
Approximately 10 miles Northwest from Huntington, Utah Emery UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
720 2277.95 160
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19, PROPOSED DEPTH: 20. BOND DESCRIPTION:
APFLIED FOR) ON THIS LEASE (FEET)
2750' 5,675 | UTB-000138
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.). 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
6875' Ground Elevation 9/15/2007 2 weeks
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZEOFHOLE | CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
14.75" 11.75" J-55 AT# 300)Type V +/-162sx  1.61ft3/sx 14.2 ppg
8.75" 55" J-55 15.5# 5,675 | CBM light wt - lead +-148 sx  4.15 ft3/sx 10.5 ppg
CBM light wt - tail +-166 sx  1.81 ft3/sx 13.5 ppg
25, ATTACHMENTS

VERIFY THE FOLLOWANG ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER M compLeveorILLING BLAN
(71 EevibencE oF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER ] Forms. iF OPERATOR 1S PERSON OR COMPANY OTHER THAN THE LEASE OWNER
name rease iy Kyla Vaughan [ me Regulatory Compliance Tech

oare 51712007

Approved by the
ma"”"‘?“’““ RECEIVED

MAY 0 9 2007
DIV OF OIL, GAS & MiniNg

AP NUMBER ASSIGNED: L'/j D) S’ 3 1‘}/2 .l 9

(1172001)

Pederal Approval of this
Action is Nacessary
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Legend
é Drill Hole Location

Brass Cap (Found)

A Rock Pile
( )GLO
—_GPSMeasured |

=

O Brass Cap (Searched for, but not found)

;. HIE and Latitude Longitude Coordinates
finder and are

are derived uains a
shown in NAD 27 Datum.

9°22'L.6.566" N|
°06'08.864" W

(NOO'O4'E — 2628.12")

Location:

The well location was determined using a Trimble 5700
GPS survey grade unit.

Basis of Bearing:

The Basis “of Bearing is GPS Measured.

GLO Bearing:

The Bearin icated are per the recorded plat obtained
from the U.S. Land Office.

Basis of Elevation:

Basis of Elevation of 7004.0' being at the Northwest Section
corner of Section 28, Township 16 South, Range 7 East,
Salt Loke Base & Meridion, as shown on the Hiawatha
Quadrangle 7.5 Minute Series Map.

Description of Location:

ed Drill Hole located in the SE/4 SW/4 of Section 35,
T16S, R7E, S.L.B.&M., being North 1222.62' from the South line,
and West 3620.35° from the East line of Section 35, T16S, R7E,
Salt Lake Base & Meridian.

Jargef Location

Proposed Target located in Lot 7 of Section 2, T17S, R7E,
S.L.B.&M., being South 660.00' from the North line, and
West 1980.00° from the East line of Section 2, T17S, R7E,
Salt Lake Base & Meridian.

Surveyor's Certificale:

|, Albert J. Spensko, a Registered Professional Land Surveyor,
holding Certificate 146652 State of Utah, do hereby certi
that the information on this drowing is a true and accurate
survey based on data of record and was conducted under my
personal direction and supervision as shown hereon.

TALON RESOURCES, INC.

615 North 400 East P.0. Box 1230

Huntington, Utah 84528
Phone (4351687-5310  Fax (4351687-531 1
£-Mail taloneetv.net

Zions Federal 17-7-2-31D
Section 35, T16S, R7E, S.L.B.&M.
Emery County, Utah

Orown By
N. BUTKOVICH

L.VI.J./A.;J.S.

Drowing No. Date:
2/20/07
Scale:

A-1
1" = 1000’

( IN FEET )
1 inch = 1000 ft

et | « 3 ;.74'5




. ‘ Zions Federal 17-7-2-31D
Surface Use Plan

Bureau of Land Management
Application for Permit to Drill

Surface Use Plan
Company: XTO Energy, Inc
Well No: Zions Federal 17-7-2-31D
Location: 1223’ FSL & 1626° FWL, Section 35, T16S, R7E
Thirteen Point Surface Use Plan

The dirt contractor will be provided an approved copy of the surface use plan of operations before
starting construction.

1. Existing Roads

a.

Proposed route to location: The proposed route to location is shown on Exhibit “A” and
is from the Hiawatha Quadrangle 7.5 minute serics USGS quadrangle map.

Location of proposed well in relation to town or other reference point: From Huntington,
Utah, go West on Hwy 31 for 7.6 miles and turn left on the Deer Creek Mine Road. Go
south 0.4 miles and turn right on an existing access road to the 36-138 well location. Go
North and West 1.1 miles and turn left on C.R. 304. Go SW .1 miles to location on the
existing well pad for the Zions Federal 35-135R, on the right side of the road.

Contact the County Road Department for use of County Roads: No county road permits
should be required.

Plans for improvement and/or maintenance of existing roads: All existing roads within 1
mile of the drill site are shown on Exhibit “B”. All roads that will be used to the well
location will be maintained to their current conditions are better.

Other Comments: None

2. Planned Access Roads

a.

Location of Access Road: Starting from a point along an existing road in the SW/4 of
Section 35, T16S, R7E.

Length of New Road: 0’ of road will need to be constructed to access this location.

Length of Existing Road to Upgrade: No existing roads should need upgrades to access
this location.

Maximum Disturbed Width: Typically new access roads require up to 60 of disturbed
width which includes ROW for gas and water pipe lines and electric service.



. ‘ Zions Federal 17-7-2-31D
Surface Use Plan

Travel Width of Access Road: 25° or less.

Maximum Grade after Construction: Maximum grades will not exceed 10% after
construction.

Turnouts Planned: No Turnouts are planned at this time.

Surface Materials: Only native materials will be used if additional construction is
required. If necessary, gravel or rock maybe purchased and used to improve road
conditions and travel. :

Drainage (crowning, ditching, culverts, etc.): Roads will be re-crowned and bar ditches,
if necessary, will be located on either side. 18”-24” culverts will be installed as

necessary.

Cattle Guards: No cattle guards are planned at this time. If necessary, cattle guards will
be specified in the stipulations.

. Length of new and/or existing roads which lie outside the lease or unit boundary for
which a BLM/State/Fee right of way is required: None.

Other:

i. Surface disturbance and vehicular travel will be limited to the approved location
and access road. Any additional area needed must be approved by the State of
Utab in Advance.

ii. If a right-of-way is necessary, no surface disturbing activities shall take place on
the subject right-of-way until the associated APD is approved. The holder will
adhere to conditions of approval in the Surface Use Program of the approved
APD, relevant to any right-of-way facilities.

iii. If a right-of-way is secured, boundary adjustments in the lease or unit shall
automatically amend this right-of-way to include that portion of the facility no
longer contained within the lease or unit. In the event of an antomatic
amendment to this right-of-way grant, the prior on-lease/unit conditions of
approval of this facility will not be affected even though they would now apply to
facilities outside of the lease/unit as a result of the boundary adjustment. Rental
fees, if appropriate, shall be recalculated based on the conditions of this grant and
the regulations in effect at the time of an automatic amendment.

iv. If at any time the facilities located on public lands authorized by the terms of the
lease are no longer included in the lease (due to a contraction in the unit or other
lease or unit boundary change) the State of Utah will process a change in
authorization to the appropriate statute. The authorization will be subject to
appropriate rental, or other financial obligations determined by the State of Utah.



. ’ Zions Federal 17-7-2-31D
Surface Use Plan

v. If the well is not productive, the access road will be rehabilitated or brought to
Resource (Class III) Road Standards within 60 days of dismantling the rig. If
upgraded, the access road must be maintained at these standards until the well is
properly abandoned. If this time frame cannot be met, the Field Office Manager
will be notified so that temporary drainage control can be installed along the
access road.

3. Location of Existing Wells:

a.

On a map, show the location of all water, injection, disposal, producing and drilling wells
within a one mile radius of the proposed well, and describe the status of each: See Exhibit
GCBS"

4. Location of Production Facilities:

a.

On-Site facilities: Typical on-site facilities will consist of a wellhead, gas flow line, water
flow line, artificial lifting system (pumping unit), 2 phase separator, gas measurement,
water measurement, electronics, a heated enclosure/building for weather and
environmental protection and chemical injection equipment (as required). All production
and measurement shall conform to the provisions of 43 CFR § 3162.7 and Onshore Oil
and Gas Order No. 4, if applicable.

All permanent (in place for six months or longer) structures constructed or installed on
the well site location will be painted a flat, non reflective color to match the standard
environmental colors, as specified by the COA’s in the APD. All facilities will be painted
within six months of installation. Facilities required complying with the Occupational
Safety and Health Act (OSHA) may be excluded.

Off-site facilities: Off-site facilities are located at the CDP station and include
compression, processing, separation, tanks, pits, electronics, and produced water disposal
(SWD) well.

Pipelines: The well will be produced into gas and water pipelines (sizes to be determined)
and transported to existing pipelines. Pipleline route will follow same route as Zions
Federal 35-135 well.

Power lines: Power lines are located underground in the same ROW as the water and gas
pipelines.

5. Location and Type of Water Supply:

a. All water required for drilling will be purchased from local municipal water supply. If

possible, currently produced coal well water may also be used after receiving any
necessary permits. Water will be trucked to location by a third party trucking company
who specializes in water hauling.

Water obtained on private land, or land administered by another agency, will require
approval from the owner or agency for use of land.



. . Zions Federal 17-7-2-31D
Surface Use Plan

6. Source of Construction Material:

a. Pad construction material will be obtained from (if the source is Federally owned, show
location on a map): All construction material will be purchased from private land owners
or from a commercial gravel/materials pit. The use of materials will conform to 43 CFR §
3610.2-3, if applicable.

b. The use of materials under State of Utah jurisdiction will conform to 43CFR § 3610.2-3,
if applicable.

7. Methods of Handling Waste Disposal:

a. Describe the methods and locations proposed for safe containment and disposal of waste
material, €.g. cuttings, produced water, garbage, sewage, chemicals, etc. The reserve pit
will be located along the edge and within the boundaries of the designated well pad. The
walls of the pit will be sloped at no greater than 2 to 1 and will be lined with a synthetic
material of approximately 12 mills in thickness. The reserve pit shall be located in cut
material, with at least 50% of the pit volume being below original ground level. Three
sides of the pit will be fenced before drilling starts. The forth side will be fenced as soon
as drilling is completed, and shall remain until the pit is dry. The amount of time the pit
way remain open will typically be specified by the COA’s. Once dry, the liner will be cut
and removed at the mud line and the pit will be covered and buried in place.

b. Trash must be contained in a trash cage and hauled away to an approved disposal site as
necessary but no later than the completion of drilling operations.

c. Sewage from trailers and chemical portable toilets will be removed on a regular basis by
a third party contractor and disposed of at an authorized sanitary waste facility.

d. Any and all chemicals used during the drilling and completion of the well will be kept to
a minimum and stored within the boundaries of the well pad. The third party chemical
contractor will be responsible for containment and clean-up and removal of all spilled
chemicals on location.

8. Ancillary Facilities:
a. No ancillary facilities will be required during the drilling or completion of the well.
9. Well Site Layout:

a. Depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of at least 17=50". See
Exhibit “C”. No cut and fill due to well on existing location Zions Federal 35-135R.

b. All equipment and vehicles that will be used to drill and complete this well will remain
within the boundaries of the approved well pad. Any equipment and or vehicles parked or
stored off the location will be considered trespassing on federal lands and will NOT be
tolerated.
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' ‘ Zions Federal 17-7-2-31D
Surface Use Plan

Materials obtained from the construction of the location, like topsoil and vegetation will
be stock piled as indicated and permitted by the approved APD. The stock piles
themselves may be outside the approved boundaries of the well pad.

10. Plans for Restoration of the Surface:

a.

The top 6 inches of topsoil material will be removed from the location and stockpiled
separately on Adjacent Land or as specified by the approved APD.

Topsoil along the access road will be reserved in place adjacent to the road.

Within 30-45 days after completion of well, all equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed 90-120 days after completion of the well.

Before any dirt work to restore the location takes place, the reserve pit must be ready for
burial.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.
All disturbed areas will be re-contoured to replicate the natural slope.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and
left with a rough surface.

Seed will broadcast or drilled between September and November, or at a time specified
by the BLM and or state. If broadcast, a harrow or some other implement will be dragged
over the seeded area to assure seed coverage.

The following seed mixture will be used: As specified conditions of approval.

If necessary, and abandonment marker will be one of the following, as specified by the
State of Utah:

i. At least four feet above ground level,
ii. At restored ground level, or
iii. Below ground level.
iv. In any case the marker shall be inscribed with the following: operator name, lease
number, well name and description (township, section, range, and either quarter-
quarter or footages).
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Surface Use Plan

Additional requirements: None

11. Surface and Mineral Ownership:

The Surface is privately owned by Zions Bank, PO Box 30880, Salt Lake City, Utah, 84130
and the minerals are owned by the Federal Government and are managed by the Bureaun of
Land Management: 82 East Dogwood Avenue, Moab, Utah, 84532, 435.259.2106.

12. Other Information:

a.

Amheological Concerns: An appro?ed contractor will submit the appropriate reports to
the agency as required. Special stipulations will be included in the COA’s of the
approved APD.

The operator is responsible for informing all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic or archacological materials are
uncovered during construction, the operator is to immediately stop work that might
further disturb such materials, and contact the State of Utah Field Office. Within five (5)
working days, the State of Utah will inform the operator as to:

i. Weather the materials appear eligible for the National Register of Historic
Places;
ii. The mitigation measures the operator will likely have to undertake before the site
can be used ( assuming in situ preservation is not necessary); and
ili. A time frame for the State of Utah to complete an expedited review under 36
CFR § 800.11 to confirm, through the State Historic Preservation Officer, that
the findings of the State of Utah are correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expenses of
mitigation and/or the delays associated with this process, the State will assume
responsibility for whatever recordation and stabilization of the exposed materials may be
required. Otherwise, the operator will be responsible for mitigation costs. The State of
Utah will provide technical and procedural guidelines for the conduct of mitigation. Upon
Verification from the State of Utah that the required mitigation has been completed, the
operator will then be allowed to resume construction.

Threatened and Endangered Species Concerns:

i. An approved contractor will submit the appropriate reports as required. Special
Stipulations will be included in the COA’s of the approved APD.

Wildlife Seasonal Restrictions: Current wildlife restrictions and closure dates are
specified in the BLM’s Environment Impact Statement.

13. The Drilling Program is attached: See Exhibit “D”.
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14. Lessee’s or Operator’s Representatives and Certification:

a. Permitting and Compliance:

Kyla Vaughan

Regulatory Compliance

XTO Energy Inc.

2700 Farmington Avenue, Bldg K, Ste 1
Farmington, NM 87401

505-324-1090

b. Drilling and Completions:

John Egelston

XTO Energy Inc.

2700 Farmington Avenue, Bldg K, Ste 1
Farmington, NM 87401

505-324-1090

c. Certification:

Y herby certify that I, or persons under my direct supervision, have inspected the proposed drill site and
access route; that I am familiar with the conditions which currently exist; that the statements made in this
APD package are, to the best of my knowledge, true and correct; and that the work associated with the
operations proposed herein will be preformed by XTO Energy Inc. and its contractors and subcontractors
in conformity with this APD package and the terms and conditions under which it is approved. I also
certify responsibility for the operations conducted on that portion of the leased lands associated with this
application, with bond coverage being provided by XTO Energy Inc. This statement is subject to
provisions of 18 U.S.C. § 1001 for the filing of a false statement.

Signature:

Kyla



Amendment of Easement

WHEREAS, under date of March 27, 2003, Zions First National Bank, Trustee, as Grantor did
deliver unto Chevron U.S.A. Inc., as Grantee, a certain easement to construct well pads at the
locations described therein and the right to erect production facilities and/or install equipment on
said well pads related to the drilling, operating and producing said wells (hereinafter referred to
as the “Easement™);

WHEREAS, record notice of the Easement is filed in the Official records of the Emery County
Recorder, Castle Dale, Utah, on May 19, 2003 in E 364452 B 300 P 786;

WHEREAS, Western National Trust Company (hereinafter referred to as “Grantor”), an affiliate
of Zions First National Bank, is current trustee of the locations described in the easement;

WHEREAS, the Easement and all rights therein are now owned by XTO Energy Inc., with an
address of 810 Houston Street, Fort Worth, Texas 76102 (hereinafter referred to as (“XTO”),

WHEREAS, Grantor and XTO, now known as Grantec, desire to amend the Easement to
provide for one additional well, named the Federal 17-7-2-31D, to be drilled from the well pad
described in the Easement as Well #35-135.

NOW, THEREFORE, and in consideration of Ten and No/100 dollars ($1 0.00) and other good
and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, the
parties do hereby agree to amend the Easement in accordance with this instrument:

The undersigned do hereby agree to incorporate the following provision to become a part of the
Easement, and it is understood between all parties hereto that notwithstanding anything
contained in the Easement to the contrary, the following provision shall control in the event of a
conflict with any of the other provisions contained in the Easement, to wit:

1. The Grantor, for and in consideration of the sum of Ten and No/100 Dollars ($10.00),
cash in hand paid, and other good and valuable consideration the receipt and sufficiency of
which is hereby acknowledged, does hereby grant, convey, and warrant unto Grantee the right to
drill one additional well from the well pad, described in the Easement as Well #3 5-135, and as
set out on Exhibit “A” attached hereto and made a part hereof. This well is to be drilled as a
directional well with a bottom hole target location of approximately 660 feet from the North line
and 1,980 feet from the East line of Section 2, T17S, R7E, as set out on Exhibit “B” attached
herelo and made a part hereof.

Grantor hereby adopts, ratifies, and confirms the Easement as to all of the terms and provisions
as herein amended, and Grantor does hereby grant, convey, and warrant unto XTO, as Grantee,
the Easement upon the same terms, conditions and provisions as are set forth in the Easement, as
amended hereby, as fully and completely as if the amended provisions had originally been a part
of the Easement. This instrument shall be binding upon and inure to the benefit of the parties
hereto, their respective heirs, executors, administrators, personal representatives, successors and

assigns.



Except as herein amended, the Easement is and remains unchanged and in full force and effect as
originally written.

IN WITNESS WHEREOF, this instrument is executed and effective this L'I} day of May,
2007.

GRANTOR: . ’
Wes-Fern Maticise! Trost Company, ap alfilicte o

Zions First National Bank, Trustee
By: < st

Name: Kevin-Jenes Joerr

Title: Officer

GRANTEE:

XTO Energy Inc.
By: /KZ‘@n‘ Z é o ﬁ

ﬁ o
Name: Edwin S. Ryan, Jr. (e}/

Title: Senior Vice President — Land Administration




STATE OF UTAH §
§ ss:
COUNTY OF SALT LAKE §
The foregoing instrument was acknowledged before me on the ___ day of
May, 2007, by Kevin Jowers, an officer of Western National Trust Company, Trustee, a national

banking association, who acknowledged to me that he executed the same for the proposes and
consideration therein express, in the capacity stated and as the act and deed of said corporation

/

Notary Public in and for the State of Utah

My Commission Expires:
NOTARY PUBLIC
Mus b2 DRAbEE FoOrS
Wy b: 0fu it Lake City, UT_84111
J b cgln:y“16. 2010
STATE OF UTAH

STATE OF TEXAS §
§ ss:
COUNTY OF TARRANT §

The foregoing instrument was acknowledged before me on this __L___ day of May, 2007, by

Edwin S. Ryan Jr., Sr. Vice President — Land Administration of XTO Energy Inc., a Delaware
corporation, on behalf of said corporation.

t

Cae u.os

Notary Public in and for the State of Texas

My Commission Expires:

C/lro7

&gy, CARLA J_ OANELS |
(X)) sriveerrenns
A\ STATEOF
EED uy Comn. By, 00/14/07




XTO Energy, Inc.

Zions Federal 17-7-2-31D
Drilling Data for APD
April 27, 2007

Surface Location: 1223’ FSL & 1626° FWL, Sec. 35, T16S, R7E
Bottomhole Location: 660° FNL & 1980° FEL, Sec 2, T17S, R7E

Proposed TD: 5675’ Objective: Ferron Coal
Approximate Elevation: 6875’ KB Elevation: 6887’
1. Mud Program:
Interval 0-300° 300°-5675
Hole Size 14.78” 8.75”
Mud Type Air/Mist Air/LSND/Gel Chemical
Weight N/A 8.4-8.6
Viscosity N/A 45-60
Water Loss N/A 8-10

Air drill to TD using produced water for mist fluid unless excessive water flow is
encountered then switch to water based mud. If mud is required, use fibrous
materials as needed to control seepage and lost circulation. Pump high viscosity
sweeps as needed for hole cleaning. Raise viscosity at TD for logging. Reduce
viscosity after logging for cementing.

. The blooie line will be approximately 100’ in length and will extend in a straight
line from below the rotating head as indicated in the BOP schematic. An
automatic spark-type igniter will be fixed to the end of the blooie line and set to
provide a continuous spark to ignite and burn any produced hydrocarbons and/or
gasses.

. If necessary, de-dusting will be accomplished with a small pump, waterline, and
spray nipple positioned near the end of the blooie line to provide a continuous
spray of water.

. Sufficient mud materials will be stored on location to maintain well control and
combat lost circulation problems that might reasonably be expected.

. The BOP system will be consistent with API RP53 and Onshore Oil & Gas Order
No. 2. Pressure tests of the surface casing and all BOP equipment subject to
pressure will be conducted before drilling the casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will remain
in use until the well is completed or abandoned. Ram preventers shall be
inspected and operated daily. Annular preventers shall be inspected an operated

EXHIBIT 7



Zions Federal 17-7-2-31D
Drilling Program

weekly to ensure good mechanical working order. The inspections and tests shall
be recorded in the drilling log and daily drilling report. See the attached BOP and
choke manifold schematic.

2. Casing Program:

a. Surface Casing set @ 300’ in a 14.75” hole.
11.75,47 #/ft, J-55, ST&C, New, (11.000” ID, 10.844” Drift)

Collapse Burst Joint SF SF Burst SF
Press Press | Strength | Collapse Tension
1510 3070 477 11.260 | 22.880 | 33.830

b. Production Casing set @ 5675’ in a 8.75” hole.
5.5”,15.5 #/ft, J-55, ST&C, New, ( 4.950”1D., 4.825” Drift)

Collapse Burst Joint SF SF Burst SF
Press Press | Strength | Collapse Tension
4040 4810 202 1.590 1.900 2.300

Safety Factors based on vertical wellbore conditions with hydrostatic of fresh
water with no backup used to calculate burst and collapse. Tension based on
hanging weight in air.

3. Well Heads:

a. Casing Head: Larkin Fig 92 (or equivalent), 13-3/8” nominal, 3,000 psig WP
(6,000 psig test) with 11-3/4” 8rnd thread on bottom and 13-3/8” Flange. NU
BOP and choke manifold (see attached schematic). Stack to consist of drilling
spool with choke and kill lines, double rams with pipe rams on top, blind rams on
bottom. Use cold water and test BOP to 250 psi low and 1,000 psi high. Record
all tests on the IADC report. Inspect accumulator and closing unit to ensure that
pre-charge pressures and oil levels are within API Specifications and report same
on IADC report.

b. Tubing Head: Larkin Fig 612 (or equivalent), 5,000 psig WP (5,000 psig test), 5
1 SOW (or API 8 md female thread) on bottom, 7 /3™ 5,000 psig flange on top
with two 3” LPOs.

4. Cement Program:

a. Surface: 162 sx of Type V cement (or equivalent) containing 1% CaCl, 4 pps
Flocele, and 10% Cal_Seal mixed at 14.2 ppg and 1.61 ft*/sk.

i. Slurry Volume is 130 f*, 200% excess of calculated annular volume to
300’

Page 2 of 4
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b.

.Zions Federal 17-7-2-31D
Drilling Program

Production:

i. The production casing will be cemented using 2 (lead and tail) cement
slurries. The lead cement (filler grade) volume will be calculated based on
a maximum achievable top assuming formation pressure of 1,000 psi at
the shoe. The tail cement will be calculated from TD to 300’ above the
Upper Ferron Sandstone as indicated on the formation tops table.

ii. Lead Cement: 148 sx of CBM Light Weight Cement with 10 pps
Gilsonite and Y% pps celloflake mixed at 10.5 ppg and 4.15 ft’/sk.

iii. Tail Cement: 166 sx of CBM Light Weight Cement with 10 pps Gilsonite
and Y pps celloflake mixed at 13.5 ppg and 1.81 ft*/sk.

iv. Slurry volume is 915 ft*, 40% excess of calculated annular volume to
1,000 psi hydrostatic over formation pressure.

5. Logging Program

a.

Mud logger: The mud logger, if utilized, will come on after surface pipe is set
and will remain until TD. The mud will be logged in 10’ intervals.

Run Array Induction (if wet), compensated neutron, density, GR, caliper, SP (if
wet), and Pe from TD to the bottom of the surface casing.

6. Formation Tops:

Formation Well Depth
Top of Upper Ferron SS 5144
Top of Coal Zone 5164
Top of Lower Ferron SS 5382
Total Depth 5675

a.

b.

No known oil zones will be penetrated.
Gas bearing sandstones and coals will be penetrated from 5144° to 5675°.

No known fresh water zones will be penetrated. The gas bearing sandstones and
coals may contain in-situ water.

No known mineral zones will be penetrated.

Any prospectively valuable minerals and all fresh water zones encountered during
drill will be recorded, cased, and cemented. If possible, water flow rates will be

Page 3 of 4
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Zions Federal 17-7-2-31D

Drilling Program

measured and samples will be taken and analyzed with the results being submitted
to the appropriate agency.

f. Maximum anticipated bottomhole pressure is anticipated to be less than 1,500 psi.

g. No abnormal pressure, abnormal temperature, H2S, or other hazardous conditions

are known to exist.

7. Company Personnel:

Name Title Office Phone | Mobile Phone
John Egelston Drilling Engineer 505.564.6734 | 505.330.6902
Jerry Lacy Drilling Superintendent | 505.566.7914 { 505.320.6543
Joshua Stark Project Geologist 817.885.2240 | 817.565.7158
Leonard West Reservoir Engineer 817.885.2800
Page 4 of 4
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BOP SCHEMATIC FOR
DRILLING OPERATIONS
CLASS 1 (2M) NORMAL

PRESSURE

ROTATING HEAD
(OPTIONAL) \

FILL UP LINE

1. Test BOP ‘r installation:

Pressure test BOP to 200-300
psig (low pressure) for 10 min.

Test BOP to Working Press or
to 70% internal yield of surf csg
(10 min) or which ever is less.

2. Test operation of (both) rams
on every trip.

3. Check and record Accumulator
pressure on every tour.

TESTING
PROCEDURE

4. Re-pressure test BOP stack after
changing out rams.

5. Have kelly cock valve with handle available.

6. Have safety valve and subs to fit all sizes of
drill string on the rig floor and ready to go.

Lt — —

FLOW LINE
TO PIT

"~ PIPE

RAMS

el

~——__ BLIND
RAMS

sa e
—+r+— Wwtrr —+ i TO CHOKE

! ‘ll MANIFOLD
KILL LINE ' ! 2" dia min.
2" dia min. ! ! See Chol;epgl;;;gﬁ:;awing for
**Remove check or ball HCR VALVE (OPTIONAL)
from check valve and MUD CROSS

press test to same press
as BOP's. **

EXHIBIT 7

2" (MIN) FULL OPENING
VALVE




®
CHOKE MANIFOLD
SCHEMATIC FOR DRILLING

1. Stake all lines from
choke manifold to pit.

2. Pressure test choke
manifold after installation.

TESTING

PROCEDURE

OPERATIONS 2 p :
. Pressure test manifold
CLASS 1 (ZM) NORMAL at the same time with the
PRESSURE BOP Stack. Test manifold
to the same test
pressures.
\ /

Manually Adjustable
Choke

/ 2" Steel Hard Line to Pit

b

Steel Hard Line
or Acceptable High
Pressure Hose
(2" min dia)

Pressure
e Gauge
Sy
t—H

" Steel Panic Line to Pit
Emergancy Use Only

from Mud Cross

ey

|~

Manually Adjustable

Choke

2" Steel Hard Line to Pit

b

%\% /

(Manually Adjustable
Choke)

£

2
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? Zions Federal 17-7-2-31D
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XTO Energy, inc.
Planning Report

Database: EDM 2003.14 Single User Db Local Co-ordinate Reference: Well Zions Federal 17-7-2-31D
Company: XTO Energy TVD Reference: Rig KB @ 6887.0ft (AWS #507)
Project: T17S, ROTE MD Reference: Rig KB @ 6887.0ft (AWS #507)
Site: Zions Federal 17-7-2-31D North Reference: True
Well: Zions Federal 17-7-2-31D Survey Calculation Method: Minimum Curvature
Wellbore: Zions Federal 17-7-2-31D
Design: Permitted Plan
Project T178, ROTE, Emery Co.. UT,
Map System: US State Plane 1927 (Exact solution) System Datum: Mean Sea Level
Geo Datum: NAD 1927 (NADCON CONUS) Using Well Reference Point
Map Zone: Utah Central 4302
Site Zions Federal 17-7-2-31D, T17S, R7E
Site Position: Noxthing: 383,250.42¢¢ Latitude: 39°23 5622 N
From: Lat/Long Easting: 2110,719.761t Longitude: 111°6 29.792 W
Position Uncertainty: 0.0ft Slot Radius: " Grid Convergence: 025 °
Well Zions Federal 17-7-2-31D, S Well to Ferron Coal/Sandstone
Well Position +N/-S 0.0 ft Northing: 383,250.42 ft Latitude: 39°23 5.622N
+EW 0.0ft Easting: 2,110,719.76 ft Longitude: 111° 6 29.792 W
Position Uncertainty 0.01t Wellhead Elevation: 6,875.0 1t Ground Level: 6,875.01t
Wellbore Zions Federal 17-7-2-31D
Magnetics Model Name Sample Date Declination Dip Angle Fleld Strength
©) ) ("
IGRF200510 4/26/2007 1212 65.14 52,166
Design Permitted Plan
Audit Notes:
Version: Phase: PROTOTYPE Tie On Depth: 0.0
Vertical Section: Depth From (TVD) +N-S +EI-W Direction
(L] {1 " )
0.0 0.0 0.0 139.56
Plan Sections
Measured Vertical Dogleg Build Turn
Depth Inclination  Azimuth Depth +NLS BN Rate Rate Rate TFO
(L] © ) (L] () m cHoon (Hoom) ("1o0n) ©) Target
0.0 0.00 0.00 0.0 0.0 0.0 0.00 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.00 0.00 0.00 0.00
20247 51.74 139.56 1,799.6 -553.4 471.7 3.00 3.00 0.00 139.56
3,3985 51.74 139.56 2,650.4 -1,374.4 11715 0.00 0.00 0.00 0.00
51232 0.00 0.00 4150.0 -1,927.9 1,643.3 3.00 -3.00 0.00 180.00 Zions Federal 17-7-2-
5379.2 0.00 0.00 4,406.0 -1.927.9 1,643.3 0.00 0.00 0.00 0.00
5679.2 0.00 0.00 4,706.0 -1,927.9 1.643.3 0.00 0.00 0.00 0.00
4/26/2007 9:47-31AM Page 2 COMPASS 2003.14 Build 77
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XTO Energy, inc.
Planning Report

Database: EDM 2003.14 Single User Db Local Co-ordinate Reference: Well Zions Federal 17-7-2-31D
Company: XTO Energy TVD Reference: Rig KB @ 6887.0ft (AWS #507)
Project: T17S, ROTE MD Reference: Rig KB @ 6887.0ft (AWS #507)
Site: Zions Federal 17-7-2-31D North Reference: True
Welt: Zions Federal 17-7-2-31D Sutvey Calculation Method: Minimum Curvature
Welibore: Zions Federal 17-7-2-31D
Design: Permitted Plan
Planned Swvey
Measured Vertical Vettical Dogleg Bulid Turn
Depth Inclination Azimuth Depth +H-S +EIW Section Rate Rate Rate
(] © © ™ [ m m ¢Hoomy  (“1oom) Hoom)
0.0 0.00 0.00 0.0 0.0 0.0 0.0 0.00 0.00 0.00
100.0 0.00 0.00 100.0 0.0 0.0 0.0 0.00 0.00 0.00
200.0 0.00 0.00 200.0 0.0 0.0 0.0 0.00 0.00 0.00
300.0 0.00 0.00 300.0 0.0 0.0 0.0 0.00 0.00 0.00
134"
400.0 3.00 139.56 400.0 20 17 26 3.00 3.00 0.00
500.0 6.00 139.56 499.6 -8.0 6.8 10.5 3.00 3.00 0.00
600.0 9.00 139.56 598.8 -17.9 15.3 235 3.00 3.00 0.00
700.0 12.00 139.56 697.1 -31.8 271 17 3.00 3.00 0.00
800.0 15.00 139.56 794.3 -495 422 65.1 3.00 3.00 0.00
900.0 18.00 139.56 890.2 711 60.6 935 3.00 3.00 0.00
1,000.0 21.00 139.56 984.4 -96.5 823 126.9 3.00 3.00 0.00
1,100.0 24.00 139.56 1,076.8 1257 1071 165.1 3.00 3.00 0.00
1,200.0 27.00 139.56 1.167.1 -158.4 135.0 208.2 3.00 3.00 0.00
1.300.0 30.00 139.56 12549 -194.7 166.0 255.9 3.00 3.00 0.00
1,400.0 33.00 139.56 1.340.2 -2345 199.9 3081 3.00 3.00 0.00
1,500.0 36.00 139.56 1.422.6 -277.6 236.6 364.8 3.00 3.00 .00
1,600.0 39.00 139.56 1.,501.9 -323.9 276.1 4256 3.00 3.00 0.00
1,700.0 4200 139.56 1,577.9 -373.3 318.2 490.6 3.00 3.00 0.00
1.800.0 45.00 139.56 1.650.5 4257 362.9 559.4 3.00 3.00 0.00
1,900.0 48.00 139.56 1.719.3 -480.9 409.9 631.9 3.00 3.00 0.00
2,000.0 51.00 139.56 17842 -£538.8 459.2 707.9 3.00 3.00 0.00
20247 51.74 139.56 1.799.6 -553.4 471.7 727.2 3.00 3.00 0.00
2,100.0 51.74 139.56 1,846.3 -598.5 510.1 786.4 0.00 0.00 0.00
2,200.0 51.74 139.56 1.908.2 -658.2 561.0 864.9 0.00 0.00 0.00
2,300.0 51.74 139.56 1,970.1 -718.0 612.0 943.4 0.00 0.00 0.00
2.400.0 51.74 139.56 20321 7777 662.9 1,021.9 0.00 0.00 0.00
2,500.0 51.74 139.56 2,094.0 -837.5 713.9 1,100.4 0.00 0.00 0.00
2,600.0 51.74 139.56 21558 -897.3 764.8 1,179.0 0.00 0.00 0.00
2,700.0 51.74 139.56 2,217.8 -957.0 815.7 12575 0.00 0.00 0.00
2,800.0 51.74 139.56 2,279.8 -1,016.8 866.7 1,336.0 0.00 0.00 0.00
29000 51.74 139.56 23417 -1,076.5 917.6 14145 0.00 0.00 0.00
3,000.0 51.74 139.56 24036 -1,136.3 968.5 1,493.1 0.00 0.00 0.00
3,100.0 51.74 139.56 2,465.5 -1,196.0 1,0195 1,571.6 0.00 0.00 0.00
3,200.0 51.74 139.56 2527.4 -1,255.8 1,070.4 1,650.1 0.00 0.00 0.00
3,300.0 51.74 139.56 2,589.4 -1,315.6 1,121.3 17286 0.00 0.00 0.00
3,398.5 51.74 139.56 2,650.4 -1,374.4 1,171.5 1,806.0 0.00 0.00 0.00
3,400.0 51.69 139.56 26513 -1,375.3 1,172.3 1,807.1 3.00 -3.00 0.00
3,500.0 48.69 139.56 27153 -1,433.8 1,2221 1,8839 3.00 -3.00 0.00
3,600.0 45.69 139.56 27833 -1,489.6 1,269.7 1,957.3 3.00 -3.00 0.00
3,700.0 42.69 139.56 28549 -1,542.6 1,3149 2,027.0 3.00 -3.00 0.00
3,800.0 39.68 139.56 2.930.2 -1,592.8 1,357.6 20829 3.00 -3.00 0.00
3,900.0 36.69 139.56 3.008.8 -1,639.8 1,397.7 21547 3.00 -3.00 0.00
4,000.0 33.69 139.56 3,090.5 -1,683.7 1,435.1 22123 3.00 -3.00 0.00
4,100.0 30.69 139.56 31751 -1,724.2 1,469.7 2,265.6 3.00 -3.00 0.00
4.200.0 27.69 139.56 3,262.4 -1,761.3 1,501.3 2,314.4 3.00 -3.00 0.00
4,300.0 24.69 139.56 3,352.1 -1.794.9 1,529.9 23585 3.00 -3.00 0.00
4.400.0 21.69 139.56 3,444.0 -1,824.9 1,565.5 2,397.9 3.00 -3.00 0.00
4,500.0 18.69 139.56 3,537.8 -1,851.2 1577.9 2,432.4 3.00 -3.00 0.00
4,600.0 15.69 139.56 3,633.4 -1,873.7 1,597.1 24620 3.00 -3.00 0.00
4700.0 12.69 139.56 3,730.3 -1.892.3 1,613.0 2,486.5 3.00 -3.00 0.00
4,800.0 9.69 139.56 3,828.4 -1,907.1 16256 2,505.9 3.00 -3.00 0.00
4,900.0 6.69 139.56 3.927.4 -1,917.9 1,634.8 2,520.1 3.00 -3.00 0.00
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XTO Energy, Inc.
Planning Report

Database: EDM 2003.14 Single User Db Local Co-ordinate Reference: Well Zions Federal 17-7-2-31D
Company: XTO Energy TVD Reference: Rig KB @ 6887.0ft (AWS #507)
Project: T17S, ROTE MD Reference: Rig KB @ 6887.0ft (AWS #507)
Site: Zions Federal 17-7-2-31D North Reference: True
Well: Zions Federal 17-7-2-31D Survey Calculation Method: Minimum Curvature
Wellbore: Zions Federal 17-7-2-31D
Design: Permitted Plan
Planned Survey
Measured Vertical Vettical Dogleg Build Tum
Depth Inclination Azitwith Depth +NAS +EW Section Rate Rate Rate
") © ©) (L) ) " m °1o0m) Ci100m) {°1100ft)
5,000.0 3.69 139.56 4026.9 -1.924.8 1.640.7 2529.2 3.00 -3.00 0.00
5,100.0 0.69 139.56 41268 -1,927.8 1,643.2 2,533.0 3.00 -3.00 0.00
5123.2 0.00 0.00 4,150.0 -1,927.9 1,643.3 25332 3.00 -3.00 0.00
Zions Federal 17-7-2-31D - Requested BHL
51442 0.00 0.00 4171.0 -1,927.9 1,643.3 2,5633.2 0.00 0.00 0.00
Upper Ferron SS
5,164.2 0.00 0.00 4191.0 -1,927.9 1,643.3 2533.2 0.00 0.00 0.00
Ferron Coat
5,200.0 0.00 0.00 42268 -1.927.9 1,643.3 2533.2 0.00 0.00 0.00
5,300.0 0.00 0.00 4326.8 -1,927.9 1,643.3 2533.2 0.00 0.00 0.00
5,379.2 0.00 0.00 44060 -1,927.9 1.643.3 2,533.2 0.00 0.00 0.00
5,382.2 0.00 0.00 4,409.0 -1,927.9 1,643.3 2,633.2 0.00 0.00 0.00
Lower Ferron $$
5,400.0 0.00 0.00 4426.8 -1,927.9 16433 25332 0.00 0.00 0.00
5,500.0 0.00 0.00 4526.8 -1.927.9 1,643.3 2,533.2 0.00 0.00 0.00
5,600.0 0.00 0.00 4,626.8 -1.927.9 1,643.3 2533.2 0.00 0.00 0.00
5,675.0 0.00 0.00 4701.8 -1.927.9 1,643.3 2533.2 0.00 0.00 0.00
512
5,679.2 0.00 0.00 4706.0 -1,927.9 1,643.3 2,533.2 0.00 0.00 0.00
Targets
Target Name
- hitimiss target DipAngle DipDir. ™D NS +EW Northing Easting
- Shape (¥ ©) (L) " L] (L] () Latitude Longitude
Zions Federal 17-7-2-31 0.00 0.00 4150.0 -1,927.9 1,643.3 381,329.78 2112,371.44 39° 22 46.566 N 111° 6 8.864 W
- plan hits target
- Point
Casing Points
Measured Vertical Casing Hole
Depth Depth Diameter Diameter
{1 (L] Name ) )
300.0 3000 113/4" 11-3/4 14-3/4
5,675.0 4701.8 51/2" 5112 8-3/4
Formations
Measured Vertical Dip
Depth Depth Dip Direction
) m Name Lithology ©) ©)
51442 4171.0 Upper Ferron SS Sandstone 0.00
5,164.2 4191.0 Ferron Coal Coal 0.00
53822 4,409.0 Lower Fetron SS Sandstone 0.00
4/26/2007 9:47.31AM Page 4 COMPASS 2003.14 Build 77
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Vertical Section at 139.56° (450 ft/in)
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EXHIBIT “A”

NOTE: THIS WELL PAD LOCATION HAS BEEN BUILT.
THE LOCATION STAKE ELEVATION REFLECTS THE ASBUILT ELEVATION.

TALON RESOURCES, INC.

615 North 400 East Q. Box 1230
Huntington, Utah 84528
Phone (4556875310 Fax (435%667-5311
E-Mail tajon-etv.net

ENERGY
LOCATION LAYOUT

Sectlon 35, T16S, R7E, S.L.B.&M.
| Zions Federal 17-7-2-31D

N. BUTKOVICH LW.J.
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NOTE: THIS WELL PAD LOCATION HAS BEEN BUILT.
THE LOCATION STA

KE ELEVATION REFLECTS THE ASBUILT ELEVATION.
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EXHIBIT C

TALON RESOURCES, INC.
615 North 400 Eat .0, Box 1230
Hoatighon, Uish S48

Phone (4F687-5310.  Prx LSNSET-2310
E-bail talon-etv.ont

FILL 10.8

cuT 3.81

"LOCATION LAYOUT
Seclion 35, T16S, R7E, S.LB.&M.
Zions Federal 17=-7-2-31D
N. BUTK(
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42 2/21/07 |
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. WORKSHEET '

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 05/09/2007 API NO. ASSIGNED: 43-015-30712

WELL NAME: ZIONS FED 17-7-2-31D

OPERATOR: XTO ENERGY INC ( N2615 ) PHONE NUMBER: 505-324-1090
| CONTACT : KYLA VAUGHAN
| PROPOSED LOCATION: INSPECT LOCATN BY: / /
| SESW 35 160s 070E Tech Review Initials Date
| SURFACE: 1223 FSL 1626 FWL
| ¢ O BOTTOM: 0660 FNL 1980 FEL Engineering
‘ :
U‘nP/ COUNTY:  EMERY | Geology
LATITUDE: 39.38487 LONGITUDE: -111.1084
UTM SURF EASTINGS: 490667 NORTHINGS: 4359284 Surface
FIELD NAME: BUZZARD BENCH ( 132 )
LEASE TYPE: 1 - Federal
LEASE NUMBER: UTU~-74823 PROPOSED FORMATION: FRSD
SURFACE OWNER: 4 - Fee COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: ' LOCATION AND SITING:
+/ Plat R649-2-3.
v~ Bond: Fed[1l] Ind[] Sta[l] Feel] Unit:
(No. UTB-000138 )
N potash (Y/N) R649-3-2. General
M 0il Shale 190-5 (B) or 190~3 or 190-13 Sltlng: 460 From Qtr/Qtr & 920' Between Wells
\/ Water Permit R649-3-3. Exception
(No. MUNICIPAL )
N - v/ Drilling Unit
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Application for Permit toDrlll ”
Statement of Basis

6/13/2007 Utah Division of Oil, Gas and Mining Page 1
APD No API WellNo Status Well Type Surf Ownr CBM
410 43-015-30712-00-00 GwW P No
Operator XTO ENERGY INC Surface Owner-APD

Well Name ZIONS FED 17-7-2-31D Unit

Field BUZZARD BENCH Type of Work

Location SESW 35 16S 7E S 1223 FSL 1626 FWL GPS Coord (UTM) 490667E 4359284N

Geologic Statement of Basis
A review of the ground water resources for this location indicates that there are numerous points of diversion
within a one mile radius of this well but no filings on underground sources of water. A poorly to moderately
permeable soil is developed on the Upper Portion of the Blue Gate Member of the Mancos Shale. The well may
penetrate water saturated surface sediments adjacent to flowing Huntington Creek (~2,800' distant to ENE).
The location sits in the mouth of Meetinghouse Canyon on the fringe of the alluvium deposited in Huntington
Creek. It is also possible that the well will penetrate several sand units of the Emery Sandstone Member of the
Mancos Shale. The proposed surface casing and cementing program should protect any near surface aquifers
encountered during drilling although any water bearing sandstones encountered in the Emery Sandstone should
also be afforded the protection of casing and cement.

Chris Kierst 6/12/2007
APD Evaluator Date / Time

Surface Statement of Basis
As proposed well is to be drilled on the existing pad of the Zion's Federal 35-135r. On-site evaluation for the
Zion's Federal 35-135 conducted November 13 2002. Bart Kettle, Division of Oil, Gas and Mining, contacted
Kevin Jowers, of Western National Trust Company an affiliate of Zion's First National Bank, on June 7, 2007.
It was determined that surface representation did not deem an on-site evaluation necessary due to existing use of
the site for oil and gas production. Consistent with the original on-site evaluation a pit liner and berms will be
required. Operations shall be consistent with stipulations set forth in the Ferron Natural Gas EIS administered
by the Price Field Office of the Bureau of Land Management.

Bart Kettle 6/7/2007
Onsite Evaluator Date / Time

Conditions of Approval / Application for Permit to Drill
Category Condition

Pits A synthetic liner with a minimum thickness of 12 mils shall be properly installed and
maintained in the reserve pit.

Surface Berm well pad.



ON-SITE PREDRILL EVALUATION
Utah Division of Oil, Gas and Mining

Operator XTO ENERGY INC

Well Name ZIONS FED 17-7-2-31D

API Number 43-015-30712-0 APD No 410 Field/Unit BUZZARD BENCH
Location: 1/4,1/4 SESW Sec 35 Tw 16S Rng 7E 1223 FSL 1626 FWL

GPS Coord (UTM) Surface Owner

Participants

Regional/Local Setting & Topography
As proposed well is to be drilled on the existing pad of the Zion's Federal 35-135r. On-site evaluation for the Zion's
Federal 35-135 conducted November 13 2002. Bart Kettle, Division of Qil, Gas and Mining, contacted Kevin Jowers, of
Western National Trust Company an affiliate of Zion's First National Bank, on June 7, 2007. It was determined that
surface representation did not deem an on-site evaluation necessary due to existing use of the site for oil and gas
production. Consistent with the original on-site evaluation a pit liner and berms will be required. Operations shall be
consistent with stipulations set forth in the Ferron Natural Gas EIS administered by the Price Field Office of the Bureau of
Land Management.

Surface Use Plan
Current Surface Use

New Road
Miles Well Pad Src Const Material Surface Formation
Width Length
Ancillary Facilities

Waste Management Plan Adequate?

Environmental Parameters
Affected Floodplains and/or Wetland

Flora / Fauna

Soil Type and Characteristics

Erosion Issues

Sedimentation Issues

Site Stability Issues

Drainage Diverson Required

Berm Required?

Erosion Sedimentation Control Required?

Paleo Survey Run? Paleo Potental Observed? Cultural Survey Run? Cultural Resources?

6/13/2007 Page 1



Reserve Pit

Site-Specific Factors Site Ranking
Distance to Groundwater (feet) >200 0
Distance to Surface Water (feet) >1000 0
Dist. Nearest Municipal Well (ft)  >5280 0
Distance to Other Wells (feet) <300 20
Native Soil Type Mod permeability 10
Fluid Type Air/mist 0
Drill Cuttings Normal Rock 0
Annual Precipitation (inches) 10 to 20 5
Affected Populations <10 0
Presence Nearby Utility Conduits  Not Present 0

Final Score 35 Sensitivity Level

Characteristics / Requirements

Closed Loop Mud Required? N  Liner Required? Y Liner Thickness 12 Pit Underlayment Required? N

Other Observations / Comments

Evaluator Date / Time

6/13/2007 | Page 2



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 1 of 4

I

—

ON# I
- .To

WRPLAT Program QOutput Listing

Version: 2007.04.13.01 Rundate: 06/12/2007 04:19 PM

Radius search of 5280 feet from a point N1223 E1626 from the SW corner, section 35, Township 16S, Range 7E, SL b&m Criteria:wrtypes=W,C,E
podtypes=S,U,D,Sp,P status=U,A,P usetypes=all

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 06/12/2007
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STATE OF UTAH, DIVISION OF WATER RIGHTS

WR Diversion Well

Status Priority Uses CFS ACFT Owner Name

Number Type/Location Log
PRICE FIELD OFFICE USA
93-147 Point to Point P 18600000 S 0.000 0.000 BUREAU OF LAND
MANAGEMENT
S660 E660 NW 35
16S 7E SL 125 SOUTH 600 WEST
PRICE FIELD OFFICE USA
93-202 Point to Point P 19020000 S 0.000 8.790 BUREAU OF LAND
MANAGEMENT
N660 W660 E4 35
16S 7E SL 125 SOUTH 600 WEST
. ) ZIONS FIRST NATIONAL BANK &
93-203 Point to Point P 19020000 S 0.000 0.000 FRANK ARMSTRONG
S660 E660 NW 02 EXECUTORS OF MALCOLM
178 7E SL MCKINNON ESTATE
. ) ZIONS FIRST NATIONAL BANK &
93-210 Point to Point P 19020000 S 0.000 0.000 FRANK ARMSTRONG
S660 E660 W4 35 EXECUTORS OF MALCOLM
16S 7E SL MCKINNON ESTATE
UTAH SCHOOL AND
93-218 Point to Point P 18680000 S 0.000 0.000 INSTITUTIONAL TRUST LANDS
ADMIN.
N660 E660 S4 02
178 7E SL 675 EAST 500 SOUTH, 5TH FLOOR
PRICE FIELD OFFICE USA
93-3211 Point to Point P 18600000 S 0.000 0.000 BUREAU OF LAND
MANAGEMENT
S1980 E660 N4 35
16S 7E SL 125 SOUTH 600 WEST
PACIFICORP DBA UTAH POWER
93-1115 Surface P 19681210 IOP 20.000 0.000 & LIGHT COMPANY
S1535 E785 NW 36 .
16S 7E SL ATTN: MS. JODY L. WILLIAMS
HUNTINGTON CLEVELAND
93-220 Surface P 18750000 DIMOSP 150.000 0.000 IRRIGATION COMPANY
S1535 E785 NW 36

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe

Page 3 of 4

06/12/2007



STATE OF UTAH, DIVISION OF WATER RIGHTS Page 4 of 4

16S 7E SL P.O0. BOX 327
HUNTINGTON CLEVELAND
93-2223  Surface p 18790000 DIMOSP 45.000 0.000 IRRIGATION COMPANY
S1535 E785 NW 36
16S 7E SL P.0. BOX 327
HUNTINGTON CLEVELAND
93-2224  Surface P 18840000 DIMOSP 77.250 0.000 IRRIGATION
S1535 E785 NW 36 C/0 J. CRAIG SMITH & DAVID B.
16S 7E SL HARTVIGSEN
HUNTINGTON CLEVELAND
93-2225  Surface P 18880000 DIMOSP 80.000 0.000 IRRIGATION COMPANY
S1535 E785 NW 36
. 16S 7E SL P.O. BOX 327

Natural Resources | Contact | Disclaimer | Privacy Policy | Accessibility Policy

http://utstnrwrt6.waterrights.utah.gov/cgi-bin/mapserv.exe 06/12/2007



- State § Utah S |
. DE‘PARTMENT OF NiATU-RA'L_ RESOURCES.

'MICHAEL R. STYLER |

Executtve Dtrector
: Dmsmn of Oil Gas and Mining
JON M. HUNTSMAN, JR.
Governor JOHN R. BAZA
Division Director
-GARY R. HERBERT

Lieutenant Governor

June 13, 2007 -

XTO Energy, Inc.
2700 Farmington Ave Bldg K-1
Farmington, NM 87401

Re:  Zions Fed 17-7-2-31D Well, Surface Location 1223' FSL, 1626’ FWL, SE SW, Sec. 35,
T. 16 South R. 7 East, Bottom Location 660' FNL, 1980 FEL, NW NE Sec.2, T. 17
South, R. 7 East Emery County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-015-30712.

Sincerely,
Gil Hunt
Associate Director
er
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab Office

1594 West North Temple; Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 at—
telephone (861).538-5340 > facsimile (801) 350-3940 « TTY (801)-538-7458 » www.ogm.utah.gov L




Operator: XTO Energy, Inc.

Well Name & Number Zions Fed 17-7-2-31D

API Number: 43-015-30712

Lease: _ UTU 74823

Surface Location: SE SW Sec. 35 T. 16 South R. 7 East

Bottom Location: NW NE Sec._2_ T. _17 South R. _7 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
U Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
L Contact Dustin Doucet at (801) 538-5281  (801) 733-0983 home

(98]

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

»

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

b

In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

6. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the
Statement of Basis. (Copy Attached)



Forne 3160-3 ¢ UNITED STATES FORM APPROVED

(April 2004) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
BUREAU OF LAND MANAGEMENT — Expires M""""‘)”o"
) JATLIZHTAR ( DHC
. 5.Lease Serial N
APPLICATION FOR PERMIT TO DRILL OR WD vm=7uz;: UTU-73085 _(Suz)
la Type of Work [] DRILL [J REenPERA® CTTICE 6.If Indian, Allotee or Tribe Name
|_N/A
1b. Type of Well D Oil Well m Gas Well D Other Zﬁ Single Zone ’m“hae Zone 7. Unit or CA Agreement Name and No.
e SRR SR v N/A
2. Name of Operator . 8. Lease Name and Well No.
—&I0 Enexgy Inc ZIONS FEDERAL #17-7-2-31D

3a Address 3b. Phone No. (include ar%code) 5-API Well No.
2700 505-324-10%" s-05- 3072
4. Location of Well (Report locanon clearly and in accordance with any State equirements)* MP ool, or Exploratory
Atsuface 12931 PSL, x 1626 FWL in Sec 35, T16S, R7E | FERRON SANDSTONE
11.Sec., T., R., M., or Blk. and Survey or Area
At proposed prod. zone 660' ENL x 1980' FEL in Sec 2, T17S, R7E SEC 35, T168, RIE
14. Distance in miles and direction from nearest town or post office* 12.County or Parish  }13.State
niles Nort of Hutington, UT BERY UL
15. Distance from proposed* 16.No. of Acres in lease 17. Spacing Unit dedicated to this well
location to nearest
property or lease line, fi. 720"
(Also to nearest drg. unit line, if any) 1100.09 160
18. Distance from proposed location* 19. Proposed Depth 20.BLM/BIA Bond No. on file
to nearest well, drilling, completed,
applied for, on this lease, ft. 2750° 5675 138
21. Elevations (Show whether DF, KDB, RT, GL, etc. 22. Approximate date work will start* 23. Estimated duration
6875' Ground Elevation Septenber 12, 2007 2 weeks
24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
. A Drilling Plan Ttem 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.
SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
anthorized officer.
25. Signuature V Name (Printed/Typed) Date
Kg]a Vaug:an 05/07/07
Title
Approved by (Signautre) . Name (Printed/Typed) Date
S taap /‘3"’»", oy 9/020/19-
Tie \g~ieto sl e nmep Office Qivisinn of Resprerces
DIVISEJ(} Ui s OUlCES Moab Fieid Ofiice

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to
conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowlingly and willfully to make to any department or agency of the United
States any false, fictitious or frandulent statements or representations as to any matter within its jurisdiction.

*(Instructions on page 2) !
CONDITIONS OF APPROVAL ATTACHED CC Peice

APD/ROW =

oct 13

pN.OF Ol



Range | 7 E as t The well location was determined using a Trimble 5700
GPS survey grade unit.
Basis of Bearing:
‘D The Basis of Bearing is GPS Measured.
GLO Bearing:
The Bearings indicated are per the recorded plat obtained
O) SURFACE LOCAT|0N ' from the U.S. Land Office.
ZIONS FEDERAL Basis of Elevation:
17-7-2-31D o~ Basis of Elevation of 7004.0' being at the Northwest Section
ELEV. 6874.6' N corner of Section 26, Township 16 South, Range 7 East,
m 1626.24' | 36720.35" of Salt Lake Base & Meridian, as shown on the Hiawatha
~ CALC. I : & Quadrangle 7.5 Minute Series Map.
Tim ‘T Description of Location:
B‘ \ N 7359287 w Proposed Drill Hole located in the SE/4 svy/4 of Section 35,
\E 490675 O| &+ T16S, R7E, S.L.B.&M., being North 1222.62' from the South line,
a \ 0/ 1o7h g and West 3620.35' from the East line of Section 35, T16S, R7E,
g \ \/81*205 gg ZZZ'E =k Salt Lake Base & Meridian.
. - A I ! l Iu
g Proposed Target located in Lot 7 of Section 2, T17S, R7E,
AN S.L.B.&M., being South 660.00°' from the North line, and
, N\ , West 1980.00' from the East line of Section 2, T17S, R7E,
(N88'26'W — 5233.60)' Salt Lake Base & Meridian.
LOT 4 \\ S F%gretydogsengiﬂoiﬁpzfz.;d Professional Land Surveyor,
LOT 3 N LOT 2 LOT 1 Rolding Certificate 146652 State of Utah. do hereby certify
—B— that the information on this drawing is a true and accurate
O survey based on data of record and was conducted under my
TARGET personal direction and supervision as shown hereon.
1980.00'
) o
. LOT 5 LOT 6 E 491175 LOT 8
™~ LOT 7
TALON RESOURCES, INC.
& elsmmwﬁmm
Hm(%lo Fax (435)687-5311
taloneetv.net
LOT 12 LOT 11 LOT 10 LOT 9
I
Legend
®  Drill Hole Location ' NOTES: Sooion 35 1108, RTE. S.e o,
T, d Latitude / Longitude Coordinat ry County, Utah
% Brass Cap (Found) are derj\?e’:i usig uae ({PS Fr" Hi"'in:ler urr\d ngr:s kit cw%—
O Brass Cap (Searched for, but not found) shown in NAD 27 Datum. N BUmkovien | LWLE/ALS.
. REA QCATIO AR DCATIO Drawing Ne.
(A )R°°k Pile LAT / LonG ‘I JLAT / Lon Yy GRAPHIC SCALE A—1 2/20/07
GLO 39°23'05.622" Nl 39°22'46.566" N ( IN FEET ) 1" = 1000’
H111°e 1 L] H [} ' " LA
| GPS W | | 1111°06'29.792" W]l 1111°06'08.864" W 1 inch = 1000 ft. — 1 a3 42-%2;

Location:




XTO Energy, Inc.
Zions Federal 17-7-2-31D
Lease, Surface: UTU-73085
Bottom-hole: UTU-74822
Location, Surface: SE/SW Section 35, T16S, R7E
Bottom-hole: NW/NE (Lot 7) Section 2, T17S, R7E
Emery County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that XTO Energy, Inc. is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTB000138 (Principal — XTO Energy, Inc.) via surety
consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond Ilable untll the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of two years from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR Subpart 3163.



A. DRILLING PROGRAM

1.

The proposed 2M BOPE is adequate for anticipated conditions. Installation,
testing and operation of the system shall be in conformance with Onshore Oil and
Gas Order No. 2. A rotating head is required equipment for air drilling operations.

Concurrent approval from the State of Utah, Division of Qil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

Drilling reports, which describe the activities of each day, shall be submitted to
the BLM Moab Field Office on a weekly, or more frequent, basis. In additionto a
daily summary of activities, drilling reports shall include the drilling fluid weight,
details of casing and cement, water flows, lost circulation zones and any other
information that would contribute to the understanding of drilling conditions.

A cement bond log (CBL) or other appropriate tool for determining top-of-cement,
shall be run on the production casing and shall be submitted to BLM.

When drilling with air, the requirements of Onshore Oil and Gas Order No. 2, part
Ill, E, Special Drilling Operations, shall apply.

A directional survey of the well bore shall be submitted within 30-days after
completing the well.



Attachment 1: Conditions of Approval

Zion’s Federal 17-7-2-31D

SITE-SPECIFIC

1.

For reducing visual contrast, all production facilities to remain on-site longer than 6 months
will be painted a flat, non-reflective standard environmental color (Olive Black SWA20-6),
approved by the Rocky Mountain Five State Interagency Committee, prior to installation.
This Fuller O’Brien color is for reference only. This will include all facilities except those
required to comply with Occupational Safety and Health (OSHA) regulations.

SURFACE USE

1.

The following appendices are attached for your reference. They are to be followed as

conditions of approval:
a. Appendix 1: Wildlife Seasonal Restriction and Surface Disturbance Mitigation

Plan
b. Appendix 2: Seed Mixtures for Reclamation/Revegetation Areas
This well location is within crucial deer and elk winter habitat and is therefore subject to

the seasonal closure (December 1-April 15)

Any surface structures to remain on lease greater than six months shall be painted in the
following flat, earth tone color: Olive Black (SW A 20-6) prior to installation. This
Fuller O’Brien color is for reference only. Any brand of paint may be used provided the
colors match. Any facilities that must be painted to comply with OSHA standards are

exempt.

Best Management Practices and the BLM Price Field Office Hydrologic Modification
Standards will be implemented.

The companies Spill Prevention, Containment, and Cleanup Plan shall be followed and a
copy submitted to the authorized officer.

Dust shall be controlled during all phases of project implementation through the use of
water or approved dust suppressants.

XTO shall avoid clearing trees in a straight line and maintain the irregular shaped areas of
the access road and mitigation project as designed.

Control of non-native, invasive species (noxious weeds) will be in accordance with the
Federal Noxious Weed Act, the Utah Noxious Weed Act (R68-9), and County Noxious
Weed Control Plans. Control of non-native, invasive species will be completed on all
disturbed sites associated with the development and final reclamation of well pads and



pipelines. The use of herbicides will be approved through a pesticide use proposal (PUP)
submitted to the BLM prior to herbicide application.

8. The Companies will provide georeferenced spatial data depicting as-built locations of all
facilities, wells, roads, pipelines, power lines, and other related facilities to the BLM by
November 1 of each year until completion of project construction activities has occurred.

9. Reserve pits will be adequately fenced during and after drilling operations until pit is
reclaimed so as to effectively keep out wildlife and livestock. Adequate fencing, in lieu of
more stringent requirements by the surface owner, is defined as follows:

a. Construction materials will consist of steel or wood posts. Three or four strand
wire (smooth or barbed) fence or hog panel (16-foot length by 50-inch height) or
plastic snow fence must be used with connectors such as fence staples, quick-
connect clips, hog rings, hose clamps, twisted wire, etc. Electric fences will not be
allowed.

b. Construction standards: Posts shall be firmly set in ground. If wire is used, it must
be taut and evenly spaced, from ground level to top wire, to effectively keep out .
animals. Hog panels must be tied securely into posts and one another using fence
staples, clamps, etc. Plastic snow fencing must be taut and sturdy. Fence must be
at least 2-feet from edge of pit. 3 sides fenced before beginning drilling, the fourth
side fenced immediately upon completion of drilling and prior to rig release.
Fence must be left up and maintained in adequate condition until pit is closed.

10. The reserve pit will be oriented to prevent collection of surface runoff. After the drilling rig
is removed, the operator may need to construct a trench on the uphill side of the reserve pit to
divert surface drainage around it. If constructed, the trench will be left intact until the pit is

closed.

11. The reserve pit will be lined with an impermeable liner. An impermeable liner is any liner
having a permeability less than 10”7 cm/sec. The liner will be installed so that it will not leak
and will be chemically compatible with all substances that may be put in the pit. Liners made
of any man-made synthetic material will be of sufficient strength and thickness to withstand
normal installation and pit use. In gravelly or rocky soils, a suitable bedding material such as

sand will be used prior to installing the liner.

12. The reserve pit will be constructed so that at least half of its total volume is in solid cut
material (below natural ground level).

13. The reserve pit shall have 2 foot of freeboard maintained at all times to prevent overflow of
fluids.

14. XTO will measure gas production on the well pad unless permission is granted for
measurement at another place.

GENERAL CONSTRUCTION




. Operator shall contact the Price BLM Office at least forty-eight hours prior to the

anticipated start of construction and/or any surface disturbing activities including
reclamation. The BLM may require and schedule a preconstruction conference with the
operator prior to the operator commencing construction and/or surface disturbing
activities. The operator and the operator's contractor, or agents involved with
construction and/or any surface disturbing activities associated with the project, shall
attend this conference to review the Conditions of Approval and plan of development.
The operator's inspector will be designated at the pre-drill conference, and is to be given
an approved copy of all maps, permits and conditions of approval before the start of
construction. The BLM will also designate a representative for the project at the
preconstruction conference.

. The operator shall designate a representative(s) who shall have the authority to act upon
and to implement instructions from the BLM. The operator's representative shall be
available for communication with the BLM within a reasonable time when construction

or other surface disturbing activities are underway.

. Any cultural and/or paleontological resource (historic or prehistoric site or object)
discovered by the operator, or any person working on his behalf, on public land is to be
immediately reported to the Price BLM Office. The operator will suspend all operations
in the immediate area of such discovery until written authorization to proceed is issued by
the Price BLM Office. An evaluation of the discovery will be made by the BLM to
determine appropriate actions to prevent the loss of significant cultural or scientific
values. The operator is responsible for the cost of evaluation of any site found during
construction. The BLM will determine what mitigation is necessary.

. During project construction, surface disturbance and vehicle travel shall be limited to the
approved location and access routes. Any additional area needed must be approved by

the Price BLM Office prior to use.

. The operator must provide a trash cage for the collection and containment of all trash.
The trash shall be disposed in an authorized landfill. The location and access roads shall

be kept litter free.

. Vegetation removal necessitated by construction shall be confined to the limits of actual
construction. Removed vegetation will be stockpiled for use in reclamation or removed
from the construction site at the direction of the BLM.

. Prior to surface disturbance, topsoil is to be separately removed and segregated from
other material. Topsoil depth will be decided onsite by BLM. If the topsoil is less than 6
inches, a 6-inch layer that includes the A horizon and the unconsolidated material
immediately below the A horizon shall be removed and the mixture segregated and
redistributed as the surface soil layer. The company in consultation with BLM shall
determine stockpile locations and dimensions at the onsite. If the topsoil stockpiles will



not be redistributed for a period in excess of one (1) year, the stockpiles are to be seeded
with seed mixture (see Appendix 2, Table A-1 and A-2).

ROAD and PIPELINE CONSTRUCTION

1.

Operator shall provide an inspector under the direction of a registered professional
engineer (PE) at all times during road construction.

Road construction or routine maintenance activities are to be performed during periods-
when the soil can adequately support construction equipment. If such equipment creates
ruts more than 6 inches deep, the soil is deemed too wet to adequately support

construction equipment.

The operator is responsible for maintenance of all roads authorized through the lease or a
right-of-way. Construction and maintenance shall comply with Class II or III Road

.Standards as described in BLM Manual Section 9113 and the Moab District Road

Standards, except as modified by BLM. Maintenance may include but is not limited to
grading, applying gravel, snow removal, ditch cleaning, and headcut
restoration/prevention.

Topsoil from access roads and pipelines are to be wind rowed along the uphill side of the
road or stored in an approved manner. When the road and pipeline is rehabilitated, this
soil will then be used as a top coating for the seed bed.

Erosion-control structures such as water bars, diversion channels, and terraces will be
constructed to divert water and reduce soil erosion on the disturbed area. Road ditch
turnouts shall be equipped with energy dissipators as needed to avoid erosion. Where
roads interrupt overland sheet-flow and convert this runoff to channel flow, ditch turnouts
shall be designed to reconvert channel flow to sheet flow. Rock energy dissipators and
gravel dispersion fans may be used, or any other design which would accomplish the
desired reconversion of flow regime. As necessary cut banks, road drainages, and road
crossings shall be armored or otherwise engineered to prevent headcutting.

PAD CONSTRUCTION

1.

During the construction of the drill pad, suitable topsoil material is to be stripged and
conserved in a stockpile on the pad. If stockpiles are to remain for more than a year, they
shall be seeded with the seed mixture (see Appendix 2, Table A-1 and A-2).

Generally, drill pads are to be designed to prevent overland flow of water from entering
or leaving the site. The pad is to be designed to allow for zero runoff. The drill pad shall
be designed to disperse diverted overland flow and to regulate flow velocity so as to
prevent or minimize erosion. Well pad diversion outlets shall be equipped with rock

energy brakes and gravel-bedded dispersion fans.



REHABILITATION PROCEDURES

Site Preparation

1. Upon completion of the well, all disturbed areas not needed for production facilities
would be restored. Overall, the pad for a well during production is expected to be about
60 percent of the size that was needed for drilling and completion.

2. The entire roadbed should be obliterated and brought back to the approximate original
contour. Drainage control is to be reestablished as necessary. All areas affected by road
construction are to be recontoured to blend in with the existing topography. All berms
are to be removed unless determined to be beneficial by BLM. In recontouring the
disturbed areas, care should be taken to not disturb additional vegetation.

Seedbed Preparation

3. An adequate seedbed should be prepared for all sites to be seeded. Areas to be
revegetated should be chiseled or disked to a depth of at least 12 inches unless restrained

by bedrock.

4. Ripping of fill materials should be completed by a bulldozer equipped with single or a
twin set of ripper shanks. Ripping should be done on 4-foot centers to a depth of 12
inches. The process should be repeated until the compacted area is loose and friable, then
shall be followed by final grading. Seedbed preparation will be considered complete
when the soil surface is completely roughened and the number of rocks (if present) on the
site is sufficient to cause the site to match the surrounding terrain.

5. Afier final grading, the stockpiled topsoil shall be spread evenly across the disturbed area.

Fertilization

6. Commercial fertilizer with a formula of 16-16-8 is to be applied at a rate of 200 pounds
per acre to the site. The rate may be adjusted depending on soil.

7. Fertilizer is to be applied not more than 48 hours before seeding, and shall be cultivated
into the upper 3 inches of soil.

8. Fertilizer is to be broadcast over the soil using hand-operated "cyclone-type" seeders or
rotary broadcast equipment attached to construction or revegetation machinery as
appropriate to slope. All equipment should be equipped with a metering device.
Fertilizer application is to take place before the final seeding preparation treatment.
Fertilizer broadcasting operations should not be conducted when wind velocities would

interfere with even distribution of the material.



Mulching

9. When it is time to reclaim this location, the Price BLM Office will determine whether it
will be necessary to use mulch in the reclamation process. The type of mulch should
meet the following requirements: Wood cellulose fiber shall be natural or cooked, shall
disperse readily in water, and shall be nontoxic. Mulch shall be thermally produced and
air dried. The homogeneous slurry or mixture shall be capable of application with power
spray equipment. A colored dye that is noninjurious to plant growth may be used when
specified. Wood cellulose fiber is to be packaged in new, labeled containers. A
minimum application of 1500 pounds per acre shall be applied. A suitable tackifier shall
be applied with the mulch at a rate of 60 to 80 pounds per acre.

a. An alternative method of mulching on small sites would be the application of
straw or hay mulch at a rate of 2000 pounds per acre. Hay or straw shall be
certified weed free. Following the application of straw or hay, crimping shall
occur to ensure retention.

Reseeding

10. All disturbed areas are to be seeded with the seed mixture required by the BLM. The
seed mixture(s) shall be planted in the fall of the year (Sept-Nov), in the amounts
specified in pounds of pure live seed (PLS)/acre. There shall be no noxious weed seed in
the seed mixture. Seed will be tested and the viability testing of seed shall be done in
accordance with State law(s) and within 12 months prior to planting. Commercial seed
will be either certified or registered seed. The seed mixture container shall be tagged in
accordance with State law(s) and available for inspection by the BLM. Seed is to be
planted using a drill equipped with a depth regulator to ensure proper depth of planting
where drilling is possible. The seed mixture shall be evenly and uniformly planted over
the disturbed area. (Smaller/heavier seeds tend to drop to the bottom of the drill and are
planted first. Appropriate measures should be taken to ensure this does not occur.)
Where drilling is not possible, seed is to be broadcast and the area raked or chained to
cover the seed. Woody species with seeds that are too large for the drill will be
broadcast. When broadcasting the seed, the pounds per acre noted below are to be
increased by 50 percent. Reseeding may be required if a satisfactory stand is not
established to the surface rights owner's specifications. Evaluation of the seeding's
success will not be made before completion of the second growing season after the
vegetation becomes established. The Price BLM Office is to be notified a minimum of

seven days before seeding a project.

11. The disturbed areas for the road and pipeline must be seeded in the fall of the year,
immediately after the topsoil is replaced. The prescribed seed mixture is Pinyon-Juniper

(see attached).

General



12. Prior to the use of insecticides, herbicides, fungicides, rodenticides and other similar
substances, the operator must obtain from BLM, approval of a written plan. The plan
must describe the type and quantity of material to be used, the pest to be controlled, the
method of application, the location for storage and disposal of containers, and other
information that BLM may require. A pesticide may be used only in accordance with its
registered uses and within other agency limitations. Pesticides must not be permanently

stored on public lands.



Appendix 1: Wildlife Seasonal Restriction and Surface Disturbance Mitigation Plan

Ferron Natural Gas Project Area

EPM 16 & 17: WINTER SEASONAL RESTRICTION (DECEMBER 1 to APRIL 15) ON
CRUCIAL AND HIGH PRIORITY WINTER RANGE.

Restrictions on Construction Phase Activity: Prohibit construction phase activity,
described below. on big game high value and critical winter range during the period
(December I - April 15) without regard for land ownership.

This condition would not apply to normal maintenance and operation of producing wells,
described below. On non-federal lands (where the federal government does not have
either surface or subsurface ownership) the Companies would be allowed to conduct
construction phase activity if needed to avoid breech of contract or loss of lease rights. In
the event construction phase activity continues into the winter closure period on non-
federal interest lands, Companies would make available appropriate documentation to
UDWR, upon request.

Construction Phase Activity: Construction phase activity is considered to include all
work associated with initial i drilling and construction of facilities through completion,
including installation of pumping equipment, connection with ancillary facilities and tie-
in with pipelines necessary for product delivery.

Companies would not be allowed to initiate construction activity unless it is reasonable to
believe that such work can be finished to a logical stopping point prior to December I of
that year. Specific activities considered to be covered by the seasonal closure include all
heavy equipment operation including but not limited to the following:

e Mobilization/Demobilization or operation of heavy equipment (crawler tractor,
front end loader backhoe, road grader, etc.)

e Construction activity (road construction or upgrading, pad, pipeline, powerline,
ancillary facilities, etc.),

e Drilling activity (Operator would not propose or initiate drilling activity if the
project could not reasonably be expected to be finished to a logical stopping point
by the December I date of that year).

¢ Seismic operation, detonation of explosives

This seasonal closure would not apply to reconnaissance, survey/design and/or flagging
of project work or other similar activity not requiring actions listed for heavy equipment
operation.

Production Phase: A well is considered to be in production phase when the well and
ancillary facilities are completed to the point that they are capable of producing and
delivering product for sale. It is noted that heavy equipment operation may be necessary
in the performance of maintenance and operation of producing wells.




Restriction on Non Emergency Workover Operations: The Companies will schedule non-
emergency workover operations (defined below) on big game crucial and high value
winter range outside the December I to April 15 date of the seasonal closure.

Non-emergency Workover Operations: Workover operations to correct or reverse a
gradual loss of production over time (loss of production of 20 percent or less over a 60
day period) is considered to be routine or non-emergency workover operations and would
not be permitted during the December I to April 15 time frame.

Emergency Workover Operations: Emergency workover operations are defined as
downhole equipment failure problems or workover operation necessary to avoid shut in
of the well or to avoid an immediate safety or environmental problem. Loss of production
greater than 20 percent within a 60 day period is indicative of pump failure and will be
treated as an emergency workover operation. The Companies will submit Sundry notices
to BLM within five days of the emergency workover operations between December I and
April 15.

EPM 21: SURFACE DISTURBANCE MITIGATION FOR CRITICAL AND HIGH
PRIORITY WINTER RANGE

The subject permit application is proposed within critical and high priority winter range
(FEIS) and subject to EPM 21 requiring acre for acre mitigation for surface disturbance
on critical winter range. The following condition comes from a cooperative agreement
between the Texaco, Anadarko, Chandler (Companies), BLM-Price Field Office, the
Utah Division of Wildlife Resources and the National Fish and Wildlife Foundation. The
Companies agreed to the following:

1. Contribute $1,301.26 (1998 dollars) for each Federal interest well (Federal
surface and or subsurface ownership) permitted and drilled by the Companies (or
on behalf of Companies by its contractor) on big game critical winter range as
depicted in the FEIS Ferron Natural Gas Project Area. (Wells meeting the above
criteria for which payment will be required, will be referred to as "subject wells".)
This contribution will be adjusted annually for inflation based on the Consumer
Price Index (CPI), see Section IL.C.6. for the reference source used for the
determination of the CPI and the date in which this allllual adjustment will go
into effect.

Since this mitigation program is designed to address impacts of all big game
critical winter range surface disturbance (roads, well pads, pipelines, etc.),
contributions will be required regardless of the success or failure of the subject
well to produce.

a. The recorded date for spudding for each subject well (the first boring of a
hole during the drilling of a well) will serve as the reference date
triggering the requirement for the mitigation contribution.



b. Contributions will be submitted (in the form of an Company check,
cashiers check or wire transfer) directly to the National Fish and Wildlife
Foundation by the 1% of August and February for all subject wells spudded
in the preceding six months as reported by the Bureau.

c. All contributions will be made payable to the "National Fish and Wildlife
Foundation re, Proj 99-270" and reference the "Ferron Natural Gas
Wildlife Habitat Impact Mitigation Fund".



Appendix 2: Seed Mixtures for Reclamation/Revegetation

Table A-1: The following seed mixture would be planted along service road borrow
ditches, around the edges of drill pads with a production well, and surrounding other
production and maintenance facilities. The purpose for this is to provide a ‘green strip”
buffer to minimize fire hazards and prevent invasion and establishment of noxious weeds
in areas that will receive continued disturbance for the life of these areas.

Common Plant Name Scientific Name Pounds per acre ‘PLS!
Forage kochia Kochia prostrata 2
Wyoming big sagebrush Artemisia tridentata wyomingensis var. Gordon Creek 1
Douglas low rabbitbrush  Chrysothamnus viscidiflorus 1
Total 4

Table A-2: Seed mixture for Final Reclamation-Pinyon/Juniper Areas. The

following seed mixture is for the area that would receive final reclamation. Areas would
be planted to protect them from soil erosion and to restore forage production.

Common Plant Name Scientific Name Pounds per acre (PLS)

Pinyon Juniper Areas

Grasses

Thickspike wheatgrass Elymus lanceolatus 1.5

Intermediate wheatgrass Elytrigia intermedia 15

Squirreltail Elymus elymoides 2

Crested wheatgrass Agropyron desertorum 2

Forbs

Lewis flax Llinum perenne lewisii 1

Palmer penstemon Penstemon palmerii 1

Shrubs

Forage kochia Kochia prostrata 2

Fourwing saltbrush Atriplex canescense 2

Wyoming big sagebrush Artemesia tridentata wyomingensis var. Gordon Creek 1

Antelope bitterbrush _Purshia tridentata 1
Total 16

Seeding rates are listed as pounds/acre of pure live seed (PLS) drilled. Rate is increased
by 50 percent if broadcast seeded. (PLS = % seed purity x % seed germination)



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Notify the BLM Price Field Office at least 48-hours prior to commencing
construction of location.

Spud- Notify the Price Field Office 24-hours prior to spud. Submit written notification of spud
(Sundry Notice, Form 3160-5) to the Moab Field Office within 24-hours after spud, regardiess of
whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports that describe the progress and status of the well shali
be submitted to the Moab Field Office on a weekly basis. This report may be in any format
customarily used by the operator.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS) on a monthly basis.

Sundry Notices- Any maodification to the proposed drilling program shall be submitted to the
Moab Field Office on a Sundry Notice (Form 3160-5). Regulations at 43 CFR 3162.3-2 describe
which operations require prior approval, and which require notification.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, immediately notify
the BLM Price Field Office, and work that might disturb the cultural resources shall cease.

First Production- A first production conference will be scheduled as soon as the productivity of
the well is apparent. This conference should be coordinated through the BLM Price Field Office.

Notify the Moab Field Office when the well is placed into production. Initial notification may be
verbal, but must be confirmed in writing within five business days. Please include the date
production started, the producing formation and production volumes.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, a Well
Completion or Recompletion Report and Log (Form 3160-4) shall be submitted to the Moab
Field Office within thirty-days after completion of the well. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered to be shut-in until the gas can be captured or
until approval to continue the venting/flaring pursuant to NTL-4A is granted. Compensation shall
be due for gas that is vented/flared without approval.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Qil and Gas Order No.7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling of production prior
to the sales measurement point. The term “commingling” describes both the combining of
production from different geologic zones and/or combining production from different leases or
agreement areas.

Plugging and Abandonment- If the well is a dry hole, plugging instructions must be obtained from
the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment” (Sundry Notice, Form 3160-5) will be filed with the
Moab Field Office within thirty-days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration. Upon
completion of approved plugging, a regulation marker will be erected in accordance with 43 CFR
3162.6. Final abandonment will not be approved until the surface reclamation work required by
the approved APD or approved abandonment notice has been completed to the satisfaction of
the Price Field Office or the appropriate surface managing agency.

TABLE 1 NOTIFICATIONS

Notify Don Stephens (435-636-3608) or Nathan Sill (435-636-3668) of the BLM Price Field
Office:

48 hours prior to constructing location;
1 day prior to spud;
Notify Walton Willis (435-636-3662) of the BLM Price Field Office for the following:
1 day prior to spud;
50 feet prior to reaching the surface casing setting depth;

If the person at the above number cannot be reached, notify the BLM Moab Field Office at
435-259-2100.

Well abandonment operations require 24-hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained from:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home: 435-259-2214



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU73085 (SH)-UTU74822(BHL)

SUNDRY NOTICES AND REPORTS ON WELLS

Da not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterats, Use APPLICATION FOR PERMIT TQ DRILL form for such proposals.

6. (F INDIAN, ALLOTTEE OR TRIBE NAME:

NA

7. UNIT or CA AGREEMENT NAME:

NA

1. TYPE OF WELL

8. WELL NAME and NUMBER:

oLWELL [  GAsweLL /]  OTHER ZI0ON FEDERAL 17-7-2-31D
2. NAME OF OPERATOR: 9. APl NUMBER:
XTO ENERGY INC. 4301530712
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
382 CR 3100 oy AZTEC STATE NM - 87410 (505) 333-3100 BUZZ BENCH/FERRON SS
4, LOCATION OF WELL
FOOTAGES AT SURFACE: 1223' FSL & 1626' FWL county: EMERY
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 35 168 7E S STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPCORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ U [
(Submit in Duplicate) [:] ALTER CASING [ FrAcCTURETREAT [T] siDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION |:| TEMPORARILY ABANDON
3/15/2008 CHANGE TO PREVIOUS PLANS [_j OPERATOR CHANGE D TUBING REPAIR
[[] CHANGE TUBING [[] PLUGAND ABANDON [[] vENTORFLARE
[:‘ SUBSEQUENT REPORT E] CHANGE WELL NAME [] PLussack D WATER DISPOSAL
(Submit Original Form Only)
[[] cHaNGE WELL STATUS [[] PRODUCTION (START/RESUME) [(] WaTER SHUT-OFF
Date of work completion:
[7] COMMINGLE PRODUCING FORMATIONS [T] RECLAMATION OF WELL SITE ] orther:
[] CONVERT WELLTYPE [[] RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

After further review of offset data, XTO Energy requests a change in the surface casing OD from 11-3/4" to 10-3/4". This
change is being requested to allow additional clearance between the 14-3/4" wellbore and the 10-3/4" couplings. XTO
requests an increase in the productive hole size from 8-3/4" to 9-7/8" OD. This change is requested to facilitate a possible
7-5/8" OD contingency string to 5,000' MD in the event unanticipated wellbore problems are encountered prior to reaching total

depth.

Attached is new drilling procedure.

'COPY SENT TO OPERATOR

vt + B+ 2008
Inftials: K S

‘I;{C{J_LY C. P(ERI%)NS’ .

NAME (PLEASjNT e REGULATORY COMPLIANCE TECH
SIGNATURE ] 7 C - U/kw/‘P oare 2/12/2008
(This space for State use only) ' Accept@d by the ﬂ“f
Utah Division of Federal Approval Of This RECEIVED

Oil, Gas and Mining

(5/2000)

y ' \ ) s

Action Is Necessary

tions on Reverse Side)

MAR 17 2008

DIV, OF CiL, GAS & IAINING



XTO Energy, Inc.

Zions Federal 17-7-2-31D
Drilling Data for SUNDRY to Original APD
March 12, 2008

Surface Location: 1223° FSL & 1626° FWL, Sec. 35, T16S, R7E
Bottomhole Location: 660° FNL & 1980° FEL, Sec 2, T17S, R7E

Proposed TD: 5675° Objective: Ferron Coal
Approximate Elevation: 6875’ KB Elevation: 6887

1. Mud Program:

Interval 0°-300° 300°-5675°
Hole Size 14.75” 9.875”
Mud Type Air/Mist Air/LSND/Gel Chemical
Weight N/A 8.4-8.6
Viscosity N/A 45-60
Water Loss N/A 8-10

Air drill to TD using produced water for mist fluid unless excessive water flow is
encountered then switch to water based mud. If mud is required, use fibrous
materials as needed to control seepage and lost circulation. Pump high viscosity
sweeps as needed for hole cleaning. Raise viscosity at TD for logging. Reduce
viscosity after logging for cementing.

The blooie line will be approximately 100’ in length and will extend in a straight
line from below the rotating head as indicated in the BOP schematic. An
automatic spark-type igniter will be fixed to the end of the blooie line and set to
provide a continuous spark to ignite and burn any produced hydrocarbons and/or
gasses.

If necessary, de-dusting will be accomplished with a small pump, waterline, and
spray nipple positioned near the end of the blooie line to provide a continuous
spray of water.

Sufficient mud materials will be stored on location to maintain well control and
combat lost circulation problems that might reasonably be expected.

The BOP system will be consistent with API RP53 and Onshore Oil & Gas Order
No. 2. Pressure tests of the surface casing and all BOP equipment subject to
pressure will be conducted before drilling the casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will remain
in use until the well is completed or abandoned. Ram preventers shall be
inspected and operated daily. Annular preventers shall be inspected an operated



Zions Federal 17-7-2-31D
Drilling Program Sundry

weekly to ensure good mechanical working order. The inspections and tests shall
be recorded in the drilling log and daily drilling report :See the attached BOP and
choke manifold schematic.

2. Casing Program:

a.

Surface Casing set @ 300’ in a 14.75” hole.
10.75, 40.5 #/1t, J-55, ST&C, New, ( 10.050” ID, 9 894” Drift)

Collapse Burst Joint SF SF Burst SF
Press Press | Strength | Collapse Tension
1580 3130 420 11.780 | 23.330 | 34.570

Production Casing set @ 5675’ in a 9.875” hole. ‘
5.57, 15.5 #/ft, J-55, ST&C, New, ( 4.950” L.D., 4. 8257 Drift)

Collapse Burst Joint SF SF Burst SF
Press Press Strength | Collapse Tension
4040 4810 202 1.590 1.900 2.300

Safety Factors based on vertical wellbore conditions with hydrostatic of fresh
water with no backup used to calculate burst and collapse. Tension based on
hanging weight in air.

3. Well Heads:

a.

C.

Casing Head: Install WHI Fig 92 (or equivalent), 10-3/4” X 7 slip and seal,
2,000 psig WP (4,000 psig test) with 10-3/4” 8rnd thread on bottom and 11-3/4”
modified 8rd thread on top NU BOP and choke manifold (see attached
schematic). Stack to consist of drilling spool with choke and kill lines, double
rams with pipe rams on top, blind rams on bottom. Use cold water and test BOP
to 250 psi low and 1,000 psi high. Record all tests on the IADC report. Inspect
accumulator and closing unit to ensure that pre-charge pressures and oil levels are
within API Speciﬁcations and report same on IADC report.

Tubing Head: Larkin Fig 612 (or equivalent), 5,000 p510 WP (5,000 psig test), 5

%" SOW (or API 8 rnd female thread) on bottom, 7 6 16 * 5,000 psig flange on top
with two 3” LPOs.

Contingency String Casing set (@ 5000" in a 9.875” hole. (9.2 ppg mud)

7.6257, 29.7#/1t, P-110, ST&C, New, (6.875” 1.D., 6.750” Drift)

Collapse Burst Joint SF SF Burst SF
Press Press | Strength | Collapse Tension
5340 9470 940 2.23 3.96 6.33

Page 2 of 4



Zions Federal 17-7-2-31D
Drilling Program Sundry

Safety Factors based on vertical wellbore conditions with hydrostatic of mud, as
called out above each table, with no backup used to calculate burst and collapse.
Tension based on hanging weight in air.

Contingency string will be set if a fresh water flow is encountered that cannot be
controlled with mud weight, or hole instability is encountered.

4. Cement Program:

a. Surface: 215 sx of Type V cement (or equivalent) containing 1% CaCl, % pps
Flocele, and 10% Cal_Seal mixed at 14.2 ppg and. 1.61 £t*/sk.

i. Slurry Volume is 347 ft°, 200% excess of calculated annular volume to
3007,

b. Production:

i. The production casing will be cemented using 2 (lead and tail) cement
slurries. The lead cement (filler grade) volume will be calculated based on
a maximum achievable top assuming formation pressure of 1,000 psi at
the shoe. The tail cement will be calculated from TD to 300° above the
Upper Ferron Sandstone as indicated on the foriation tops table.

ii. Lead Cement: 125 sx of CBM Light Weight Cement with 10 pps
Gilsonite and ¥ pps celloflake mixed at 10.5 ppg and 4.15 ft/sk.

iii. Tail Cement: 235 sx of CBM Light Weight Cement with 10 pps Gilsonite
and ¥4 pps celloflake mixed at 13.5 ppg and 1.81 ft*/sk.

iv. Slurry volume is 946 ft, 40% excess of calculated annular volume to
1,000 psi hydrostatic over formation pressure. =

S. Logging Program

a. Mud logger: The mud logger, if utilized, will come on after surface pipe is set
and will remain until TD. The mud will be logged in 10’ intervals.

b. Run Array Induction (if wet), compensated neutron, density, GR, caliper, SP (if
wet), and Pe from TD to the bottom of the surface casing.

6. Formation Tops:

Formation Well Depth
Top of Upper Ferron SS 5144
Top of Coal Zone 5164
Top of Lower Ferron SS 5382
Total Depth 5675

Page 3 of 4



Zions Federal 17-7-2-31D
Drilling Program Sundry

a. No known oil zones will be penetrated.
b. Gas bearing sandstones and coals will be penetrated from 5144 to 5675°.

¢. No known fresh water zones will be penetrated. The gas bearing sandstones and
coals may contain in-situ water.

d. No known mineral zones will be penetrated.
e. Any prospectively valuable minerals and all fresh water zones encountered during
drill will be recorded, cased, and cemented. If possible, water flow rates will be

measured and samples will be taken and analyzed with the results being submitted
to the appropriate agency.

. Maximum anticipated bottomhole pressure is anticipated to be less than 1,500 psi.

g. No abnormal pressure, abnormal temperature, H2S, or other hazardous conditions
_are known to exist.

7. Company Personnel:

Name Title Office Phone | Mobile Phone
Brent Martin Drilling Manager 505-333-3110 | 505-320-4074
John Egelston Drilling Engineer 505.333-3163 | 505.330.6902

Bobby Jackson

Drilling Superintendent

505.333-3224

505.486-4706

Joshua Stark

Project Geologist

817.885.2240

817.565.7158

Leonard West

Reservoir Engineer

817.835.2800

Page 4 of 4




STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
‘ DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

UTU73085 (SH) - UTU74822 (BH)

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oiLWELL [] GAS WELL OTHER ZION FEDERAL 17-7-2-31D
2. NAME OF OPERATOR: 9. AP NUMBER:
XTO ENERGY INC. 4301530712
3. ADDRESS OF OPERATOR: PHONE NUMBER; 10. FIELD AND POOL, OR WILDCAT:
382 CR 3100 oy, AZTEC srarg NM ., 87410 (505) 333-3100 BUZZARD BENCH/FERRON SAM
4. LOCATION OF WELL
FOOTAGES AT SURFace: 1223' FSL & 1626' FWL county: EMERY
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SES 35 168 T7E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT [ [l [
(Submit in Duplicate) [} aLtercasing [] FracTURE TREAT [[] SIDETRACK TO REPAIR WELL
Approximate date work will start [] casiNGREPAIR [] NEwCONSTRUCTION [7] TemMPORARILY ABANDON
CHANGE TO PREVIOUS PLANS [[] oPErATOR CHANGE [] tusinG RePAIR
] chance TUBING [[] PLUG AND ABANDON [] ventorFLARE
[] SUBSEQUENTREPORT [] cHanGE WELL NAME [] puesack [} warer DisPosAL
(Submit Original Form Oniy)
[] CHANGE WELL STATUS [ ] PRODUCTION (START/RESUME) ] watersHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE 1 other:
[] converT weLL TvPE [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

After evaluating the performance of the 9-7/8" hole drilled from 342’ to 2249’ on the COP 16-7-26-44D well, XTO would like to
once again change the proposed hole size on this well from 9-7/8" to 8-3/4" OD. XTO learned that direction control was difficult
to achieve with the larger 9-7/8" hole on the COP 16-7-26-44D and the hole size was reduced from 9-7/8" to 8-3/4" OD from
2249' - 4890' MD. This is the primary driver on this request for the Zion Federal 17-7-2-31D. If a contingency string is needed
due to hole problems, the 8-3/4" OD hole size will be opened to 9-7/8" with either a hole opener or under-reamer tool.

Attached is a new drilling procedure covering only the affected areas (i.e. the mud program and hole size, Article | table and the
production cement program - 4b). All the remaining parts of the drilling program remain the same.

Approved as per verbal conversation between Eric Jones (BLM) and Brent Martin (XTO Drilling Manager) @ 0800 hours on
5/7/08. .

COPY SENT TO OPERATOR

Date: lzllQ 'ZDQ&
Initials: %5

REGULATORY COMPLIANCE TECH

TITLE
e 51712008
(This space for State use only) o i ‘f X .
Utah Division O Federal Approval Of This
oil, Gas?and Mining Action Is Necessary RECEIVED
D ““"‘f el

MAY 12 2008
pIv. OF OlL, GAS & MINING

{5/2000) {Seeg Instructions on Reverse Side)




XTO Energy, Inc.

Zions Federal 17-7-2-31D
Drilling Data for SUNDRY #2 to Original APD
May 7, 2008

Surface Location: 1223° FSL & 1626’ FWL, Sec. 35, T16S, R7E
Bottomhole Locatipn: 660’ FNL & 1980’ FEL, Sec 2, T17S, R7E

Proposed TD: 5675’ Objective: Ferron Coal
Approximate Elevation: 6875’ KB Elevation: 6887’
I. Mud Program:
Interval 0’-300° 300°-567S°
Hole Size 14.75” 8.750”
Mud Type Air/Mist Air/LSND/Gel Chemical
Weight N/A 8.4-8.6
Viscosity N/A 45-60
Water Loss N/A 8-10

4. Cement Program:

b. Production:

i. The production casing will be cemented using 2 (lead and tail) cement
slurries. The lead cement (filler grade) volume will be calculated based on
a maximum achievable top assuming formation pressure of 1,000 psi at
the shoe. The tail cement will be calculated from TD to 300” above the
Upper Ferron Sandstone ( located at + 5144° MD)

ii. Lead Cement: 75 sx of CBM Light Weight Cement with 10 pps Gilsonite
and Y pps celloflake mixed at 10.5 ppg and 4.15 ft’/sk.

ii. Tail Cement: 165 sx of CBM Light Weight Cement with 10 pps Gilsomite
and ¥ pps celloflake mixed at 13.5 ppg and 1.81 f’/sk.

iv. Slumry volume is 610 fi°, 40% excess of calculated annular votume to
1,000 psi hydrostatic over formation pressure.



‘ STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:

(SH)UTU73085 - (BH)UTU74822

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals ta drill new wells, significantly deepen existing wells below current botiom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oLwelL []  GASWELL OTHER ZIONS FEDERAL 17-7-2-31D

2. NAME OF OPERATOR:; 9. API NUMBER:

XTO ENERGY INC. 4301530712

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:

382 CR 3100 iy AZTEC siare NM 87410 (505) 333-3100 BUZZ BENCH - FERRON SS

4. LOCATION OF WELL N\WUNE 2-1175- ]

FooTaces AT surrace: SHL: 1223' FSL & 1626' FWL  BHL: 660’ FNL & 1980' FEL county;: EMERY
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 35 168 7E S ( 5HL\ STATE:
UTAH
1M, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
NOTICE OF INTENT 7] acioize [] oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [ actercasine [] FracTURE TREAT [[] sIDETRACK TO REPAIR WELL
Approximate date work will start: D CASING REPAIR D NEW CONSTRUCTION D TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS [[] oPERATOR CHANGE ] vueinGRerPar
[] cHancE TuBING [1 PLuG AND ABANDON [] venTorFLARE

[] SUBSEQUENT REPORT [] CHANGE WELL NAME {1 Pucsack [] warerDisposaL

(Submit Original Form Only)
[[] CHANGE WELL STATUS [T] PRODUCTION (START/RESUME) [] waTER sHUT-OFF
Date of work completion:

] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE otHer: Deepen set depth of
[] converTweLL TYPE [[] RECOMPLETE - DIFFERENT FORMATION 10-3/4" csg t/500'

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. desires to deepen the depth of the 10-3/4" surface casing seat from 300' to 500' MDFTVD.. Further review of
historical records indicated that Chevron-Texaco encountered a water flow estimated at 460-470' on their Zions Federal 35-135
well located on the same pad, with volume estimated at 100 bbls/hr. They also encountered a water flow at 460' on the Zions
Federal 35-137 offset well, with flow rate estimated at 300 bbls/hr. XTO is proposing this change to provide coverage of these
potential water flow zones in this well behind pipe and cement prior to drilling the 8-3/4" productive interval below surface shoe.

Attached are the estimated calculations for the deeper surface cement job.

Discussed between Dustin Doucet (State of Utah), Eric Jones (BLM), and Brent Martin (XTO Energy) @ 14:50 hrs on
05/16/2008.

Eric Jones (BLM Moab) gave verbal approval @ 08:05 hrs on 05/19/2008 after discussing it with Brent Martin of XTO Energy
Inc. COPY SENT TO OPERATOR

Date: ‘2' /Q' Z&S
initials:___JE&S

nawe eLease prinry DOLENA JOHNSON mme OFFICE CLERK
S'GNATUREM%)’V“ 204D pare _0/19/2008
(Thi for Stat y) v h D Asion of 1 Of This
is space tor State use only | Uta a\’ ol c\ . ' Federa‘ Approva
Oil, Gas end Mining Action |s Necessary RECEIVED

MAY 20 2008
DIV. OF OIL, GAS & MINING

(5/2000)




XTO Energy, Inc.
Zions Federal 17-7-2-31D
Drilling Data for SUNDRY to Original APD
May 19, 2008

Surface Location: 1223” FSL & 1626° FWL, Sec. 35, T16S, R7E
Bottomhole Location: 660° FNL & 1980’ FEL, Sec 2, T17S, R7E

Proposed TD: 5675’ Objective: Ferron Coal
Approximate Elevation: 6875’ KB Elevation: 6887’

1. Mud Program:

Interval 0°-500° 500°-5675°
Hole Size 14.75” 8.75”
Mud Type Air/Mist Air/LSND/Gel Chemical
Weight N/A 8.4-8.6
Viscosity N/A 45-60
Water Loss N/A 8-10

2. Casing Program:

a. Surface Casing set @ 500’ in a 14.75” hole.

10.75, 40.5 #/1t, J-55, ST&C, New, (10.050” ID, 9.894” Drift)

Collapse Burst Joint SF SF Burst SF
Press Press Strength | Collapse Tension
1580 3130 420 7.29 14.45 20.74

Safety Factors based on vertical wellbore conditions with hydrostatic of fresh
water with no backup used to calculate burst and collapse. Tension based on
hanging weight in air.

4. Cement Program:

b. Surface: 345 sx of Type V cement (or equivalent) containing 1% CaCl, 4 pps
Flocele, and 10% Cal_Seal mixed at 14.2 ppg and 1.61 ft*/sk.

i. Slurry Volume is 556 ft*, 200% excess of calculated annular volume to
500°.

Note: Exact slurry volumes and yield are dependent on hole conditions and
cement availability, but above should approximate same.



6. Formation Tops:

Formation Well Depth (MD)
Top of Upper Ferron SS 5144
Top of Coal Zone 5164
Top of Lower Ferron SS 5382
Total Depth 5675

Zions Federal 17-7-2-31D
Drilling Program Sundry

b. Gas bearing sandstones and coals will be penetrated from 5144’ to 5675’.

Page 2 of 2



STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OlL, GAS AND MINING

FORM 6

ENTITY ACTION FORM
Operator: XTO ENERGY INC. Operator Account Number: N 2615
Address: 382 CR 3100
state NM zip 87410 Phone Number; _(805) 333-3100
Wwell 1
AP| Number Weli Name QQ | Sec | Twp | Rng County
4301530712 ZIONS FEDERAL #17-7-2-31D SESW] 35 168 7E EMERY
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
A 99979 | /5883 512212008 S49/08
Comments:
FRSD DR = NOKE Loe 2 7/7S
Well 2
APl Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Well 3
APl Number Well Name QQ | Sec | Twp | Rng County
Action Code Current Entity New Entity Spud Date Entity Assighment
Number Number Effective Date
Comments:
ACTION CODES:
A - Establish new entity for new well (single well oniy) WANETT MCCAULEY N :
B - Add new well to existing entity (group or unit well) NamePlease Print) /
C - Re-assign well from one existing entity to ancther existing entity [ /(j 0 /\/\f_,{'t/ 7% ( ( /( 1 J ﬁ Y,
D - Re-assign well from one existing entity to a new entity Signature ~
E - Other {Explain in ‘comments’ section) FILE CLERK 5/27/2008
RECEIVED Title Date
(6/2000)
MAY 2 8 2008

DIV. OF OIL, GAS & MINING




o CooT

Form 3160-5

(February 2005) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OM B No. 1004-0137
Expires: March 31, 2007

5. Lease Serial No.
UTU 73085

6. If Indian, Allottee or Tribe Name
N/A

SUBMIT IN TRIPLICATE- Other instructions on reverse side.

7. If Unit or CA/Agreement, Name and/or No.

1. Type of Well
P ﬁOilWellD 0 GasWelll‘.HffJ DOther

N/A

8. Well Name and No,

2. Name of Operator XTO ENERGY INC.

ZIONS FEDERAL #17-7-2-31D
9. API Well No,

3a Address
382 CR 3100, AZTEC, NM 87410

3b. Phone No. (include area code)
505-333-3100

43-015-30712
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T, R, M, or Survey Description)
1223' FSL & 1626' FWL SESW SEC35, T16S, R7E, S

FERRON SANDSTONE
11. County or Parish, State

EMERY, UT
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
| [ Acidize L beepen [ production (StarvResume) L] Water Shut-Off
[ INoticeof totent ] Atter Casing Fracture Treat Reclamation Well Integrity
Subsequent Report £l Casing Repair New Construction L1 Recomplete Other SPUD
' . D Change Plans Plug and Abandon Temporarily Abandon

D Final Abandonment Notice D Convert to Injection L—_:l Plug Back I:l Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be fited only after all requirements, including reclamation, have been completed, and the operator has

determined that the site is ready for final inspection.)

XTO Engergy, Inc. spudded 22" conductor hole @ 09:00 hrs, 5/22/2008 and drilled to 113". Set 16" conductor csg @ 113' & cemented w/13 yds

Redimix cement to 4' below surface for the cellar ring to be installed.

Drilling ahead. . ..

- RECEIvEp
- JUN D02 gy

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed)

WANETTMCCAULEY Title

DIV.QF Ol-aAs

FILE CLERK

sooe () gt Mooy |

05/27/2008

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
L]

Approved by Title

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds fegal or equitable title to those rights in the subject lease

Office
which would entitle the applicant to conduct operations thercon,

Title 18 US.C. Section 1001 and Title 43 U.S.C. Section 1212, make ita crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

DOGM OOP\/



UNITED STATES

F’S 160-3

(August 2007)

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

FORM APPROVED

OMB NO. 1004-0137

Expires July 31, 2010
5. lease Serial No.

UTU 73085
6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. If Unit or CA/Agreement, Name and/or No.

. Type of Well

[ ] oil we GasWell [ Jother

8. Well Name and No.

2. Name of Operator

XTO Energy Inc.

ZIONS FEDERAL 17-7 -2-31D

9. API Well No.

3a. Address
382 CR 3100 Aztec, NM 87410

3b. Phone No. (include area code)

(505) 333-3100

4301530712
10. Field and Pool, or Exploratory Area

4. Location of Well (Footage. Sec., T., R.. M.. or Survey Description)

BUZZARD BENCH

1223' FSL & 1626' FWL SESW SEC 35-T16S-R7E SALT LAKES MERIDIAN FERRON SANDSTONE
11. County or Parish, State
EMERY UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
D Naotice of Intent D Acidize I___] Deepen D Production (Start/Resume) I::] Water Shut-Off
I:] Alter Casing D Fracture Treat D Reclamation D Well Integrity
x| Subsequent Report
|:| Casing Repair D New Construction D Recomplete Other Set Surf Csg
D Final Abandonment Notice I:] Change Plans L__| Plug and Abandon D Temporarily Abandon
I:I Convert to Injection D Plug Back I:] Water Disposal
13. Deseribe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.

If the proposal is to deepen dircetionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. 1f the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

XTO Energy Inc. drilled a 15" hole to 545' (surf TD) on 5/28/08. Set 10-3/4", 40.5#, J-55, ST&C csg @
488' & cemented surf csg w/500 sx Type III cement mixed @ 15.8 ppg (1.15 yield). Circ 25 kbl cement to

surf. Finished cement job @ 13:10 hrs, 5/28/08.

Drilling ahead. . . .

RECEIVED

JUN 06 2008
DIV. OF OIL, GAS & MINING

14. 1 hereby certify that the foregoing is true and correct
Name (Printed/Typed)

WANETT MCCAULEY " ” Title FILE CLERK
s | )0t o0 Wby ue__6/2/2008
THIS SPACE Fbﬁ‘FEDERAL OR STATE OFFICE USE
Approved by “ Title Date
Conditions of approval. if any. are attached. Approval of this noticc does not warrant or certify that | Offiee

the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C". Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements or representations as (o any matter within its jurisdiction,

VoM Lopy



Form 3160-5

(A. 20077

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

UNITED STATES ’

FORM APPROVED
OMB NO. 1004-0137
Expires July 31, 2010

5. Lease Serial No.

UTU?. SH) - 482
6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2

I. Type of Well

[Joitwet [x]Gas wel

D Other

7. If Unit or CA/Agreement, Name and/or No.

8. Well Name and No.

FEDERAL, 17-7-2-31D
2. Name of Operator ZIONS

XTI0 Energy Inc. 9. APJ Well No.
3a. Address 3b. Phone No. (include area code) 4301530712

382 CR 3100 Aztec, NM 87410

(505) 333-3100

4. Location of Well (Footage, Sec., T, R., M., or Survey Description)

SHL: 1223' FSL & 1626' FWL. SESW SEC 35-T16S-R7E
BHL: 660' FNL & 1980' FEL.L NWNE SEC 2-T17S-R7E

10. Field and Pool, or Exploratory Area
BUZZARD BENCH
FERRON SANDSTCNE

11. County or Parish, State

EMERY

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Notice of Intent
Subsequent Report

|:’ Final Abandonment Notice

D Acidize
D Alter Casing

D Deepen
D Fracture Treat

I:I Casing Repair D New Construction
EI Change Plans I—_—I Plug and Abandon

l:l Convert to Injection I:, Plug Back

D Recomplete

I:l Temporarily Abandon

D Water Disposal

D Production (Start/Resume) I:l Water Shut-Off

D Reclamation

D Well Integrity
Other MAY '08
MONTHLY REPORTING

13.  Describe Proposed or Completed Operation (clearly
If the proposal is to deepen directionally or recomplete horizontally,

Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required sul

following completion of the involved operations. If the operation re
testing has been completed. Final Abandonment Notices shall be filed
determined that the final site is ready for final inspection.)

state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof,
give subsurface locations and measured and true vertical depths of all pertinent markers and zones.

bsequent reports shall be filed within 30 days

sults in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
only after all requirements, including reclamation, have been completed, and the operator has

Attached is XIO Energy's monthly report for the period of 05/01/2008 thru 05/31/2008.

RECEIVED
JUN 06 2008

DIV. OF OIL, GAS & MINING
14. I hereby certify that the foregoing is true and correct
Name /%rinte Yped)
WANETT MCCAULEY . 4 Title FIIE CLERK
Signature / y ja/w /l/l/ Q( }Qﬁ 2 ( b ], , Date  06/03/2008
" _THIS SPACE FOK FEDERAL OR STATE OFFICE USE
Approved by 14 Title Date

entitle the applicant to conduct operations thereon.

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify that
the applicant holds legal or equitable title to those rights in the subject lease which wouid

Office

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent st:

Of representations as to any matter within its jurisdiction.

DO&n. CopY



DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MwW:

WOB:
DMC:

TIME DIST:

ZION'S FEDERAL, 17-7-2-31D

LOCATION : Sec 35, T16S, R7E
CONTRACTOR: Pro Petro, 6
Wi %:
AFE# 711519
AP 43015307120000
DATE FIRST RPT: 5/23/2008
6/23/2008
WI/O pipe
1.29 Footage Made: Measured Depth:
VISC:
RPM:
CMC: DWC: 1,500.00 CcwcC: 1,500.00
(2.00) MI/RU. (8.00) Drilled 22" hole 0 - 113",
5/24/2008
W/O surface rig
2.29 Footage Made: Measured Depth:
VISC:
RPM:
CMC: DWC: 1,500.00 CWC: 3,000.00

(3.50) W/O 3 joint of conductor casing. (2.50) Rigged up and ran 3 joints of 16" .250 casing landed at 113. (0.50) leveling the
conductor. (1.50) Poured app. 13 yards of Redimix cement. Left the cement 4' below surf for the cellar ring to be installed. (2.00
Rig down and move.

5/28/2008
WI/O surface pipe
5.88 Footage Made: 432 Measured Depth: 545
VISC:
3 RPM:
CMC: DWC: 1,500.00 CWC: 4,500.00

(9.50) MIRU. (0.50) P/U BHA and trip in to bottom.. (8.50) Drilling 113 - 645 encountered some water but not a significant
amount.. (2.00) Circulate and clean the hole. (1.50) L/D BHA. (2.00) W/O casing to arrive..

5/29/2008
WI/Q Drilling rig
6.88 Footage Made: 0 Measured Depth: 545
VISC:
RPM:
CMC: DWC: 84,585.00 CWC: 89,085.00

(3.00) W/O Surface pipe. (3.00) Ran 12 Joints of 10 3/4, J-55, 40.5#, ST&C casing Landed @ 488'. (1.00) Pumped 35 Bbl. of
H20/ 20 Bbl. of gelf 102.4 Bbl. of Premium cement 15.8#. Displaced W/ 43 Bbl. of H20. Circulated 25 Bbl. to the pit. Plug down
@ 13:08 5/27/08.. (1.00) RD and move.



XTO Energy - Farmington District Workover Report , Page 1 of 1

7 A

Farmington Well Workover Report

IEIONS FEDERAL | well#17-72-310 || FERRON
Objective:  Drill & Complete

First

Report: 111812007

AFE: 711519

5/27/08 First rpt for AFE # 711519 to drl & compl well. Recd approved APD ST of UT 11-06-07. Notify Bart Kettle /Nathan Sill 4-
15-08 of intent to st loc /road const. MIRU Nielson Const. Std const of loc pad & acc road const on 6/12/08 . Const of pit
pad well. Susp rpts pending further activity.

http://dor/rept_workover.asp 6/3/2008



I 3

Form 3160-5 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
BUREAU OF LAND MANAGEMENT Expires July 31, 2010
5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS (SH) UTU-73085 _(EH) UTU-74822
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
N/A
SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit or CA/Agreement, Name and/or No.
N/A
1. Type of Well

[ Joiwen [x]Gaswen [ ]other

8. Well Name and No.

2. Name of Operator

ZIONS FEDERAL 17-7 -2-31D

XTO Energy Inc. 9. API Well No.
3a. Address 3b. Phone No. (include area code) 4301530712

382 CR 3100 Aztec, NM 87410 (505) 333-3100 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) BUZZARD BENCH

SHL: 1223' FSL & 1626' FWL SESW SEC 35-T165-R7E S FERRON SANDSTONE

BHL: 660' FNL & 1980' FEL NWNE SEC 2-T17S-R7E S 11. County or Parish, State

EMERY UTAH
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D Acidize

[] Atter Casing
D Casing Repair
I:] Change Plans

D Notice of Intent
Subsequent Report

D Final Abandonment Notice

E:l Convert to Injection D Plug Back

D Deepen
D Fracture Treat

l:, New Construction
D Plug and Abandon

D Production (Start/Resume) I::] Water Shut-Off

D Reclamation D Well Integrity

D Recomplete l:_}s_] Other __ JUNE _'08
D Temporarily Abandon MONTHLY REPORTING

I:, Water Disposal

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the invoived operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

Attached is XTO Energy's monthly report for the period of 06/01/2008 thru 06/30/2008.

RECEIVED
JUL 07 2008
DIV, OF OIL, GAS & MINING

14. I hereby certify that the foregoing is true and correct

Name (Printed/Typed)
WANETT MOCAULEY .4 ) Tile  FILE CLERK
Signature /Wﬁjf 4&{@/ / ) QL(‘/ Date  07/01/2008

THIS SPACE'F¢ﬁ FEDERAL OR STATE OFFICE USE

Approved by

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify that

the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon,

Title Date

Office

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

BOGMTOPY



EMERY

DATE:

OPERATION:

DFS:

MW:

woB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

Mw;

WOB:
pmMC:
TIME DIST:

DATE:

OPERATION:

DFS:

MwW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:
MW:

ZION'S FEDERAL 17-7-2-31D

LOCATION : Sec 35, T16S, R7E
CONTRACTOR:  Elenburg Exploration, 11
Wi %:
AFE#: 711519
APl 43015307120000
DATE FIRST RPT: 6/23/2008
6/5/2008
W/O trucks to arrive
13.88 Footage Made: 0 Measured Depth: 545
VISC:
RPM:
CMC: DWC: CwWC:
(10.00) Rigging down.
6/6/2008
Pressure testing
14.88 Footage Made: 0 Measured Depth: 545
VISC:
RPM:
cMC: DWC: CWC:

(13.00) MI/RU. (2.50) Nippie up the BOP and Choke manifold. (6.00) R/U Gas Buster. (2.50) Pressure test the Blind
rams, Surface casing and Choke Manifold to 250#/5 min 1000# /30 min..

6/7/2008

Drilling

15.88 Footage Made: 95 Measured Depth: 650

8.8 VISC: 43

8 RPM:

1,335.00 cMC: DwcC: CWC:

(2.00) Test Pipe rams, Kill line, Kelly cock and Choke manifold to 250#/5 min. 1000#/30Mm (5.50) Lay out manifold lines..
(0.00) Adj. KB depth to the drilling rig. Changed the setting depth in the surface casing and cement report to reflect the new KB
(10" AGL).. (2.50) P/U BHA and trip in the hole. Tagged cement @ 450'. (2.50) Drilled cement and Float Equip. 450" - 554",
(1.00) TOH. (0.50) L/D BHA. (3.00) P/U directional tools and oriented the same. (1.00) Trip in the hole.. (1.00) Slip an dcut
drilling line, (0.75) Orient the tool face. (1.25) Slide drilling 555 - 650. (2.75) Rotate W/ 5§ - 10 K WOB and 60 RPM. (0.25)
Slide drill 645 - 650,

6/8/2008

Drilling

16.88 Footage Made: 540 Measured Depth: 1,190
8.9 VISC: 40

20 RPM: ]

CMC: . . DWC: CWC:
(1.50) Slide drill 650 - 676. (1.75) Drilling 676 - 739. (1.50) Slide drilling 739 - 770 (0.75) Drilling 770 - 802. (0. 50) Rig
service. (0.50) Drilling 802 - 833. (1.25) Slide drilling 833 - 865. (1.00) Drilling 865 - 927. (1.25) Slide drilling 927 - 959,
(1.50) Drilling 959 - 1021. (0.50) Slide drilling 1021 - 1026. (0.50) Rig repair replace a swab. (1.50) Slide drill 1026 - 1052,
(3.25) Drilling 1052 - 1115. (3.50) Slide drill 1115 - 1146. (3.25) Drilling 1146 - 1190.

6/9/2008

Drifling/Rotating

17.88 Footage Made: 254 ’ Measured Depth: 1,444
8.6 VISC: 45

20 RPM: 0

CMC: DWC: CWC: .
(1.00) Drllllng 1190 - 1207. (1.00) Rig service. (4.25) Slide drill 1207 - 1237. (3. 50) Drill 1237 - 1301. (3.75) Slide drili 1301 -
1332, (5.00) Drilling 1332 - 1396. (4.25) Slide drilling 1396 - 1426. (1.25) Drilling 1426 - 1444.

6/10/2008

Slide Drilling

18.88 Footage Made: 251 Measured Depth: 1,695
8.7 VISC: 45



wOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

MwW;

WOB:
DMC;

TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:

TIME DIST:

25 RPM: 50

CcMC: pwWc: CwcC: .
(2.00) Drilling 1444 - 1489. (0.50) Circulate for a trip. (2.50) TOH Made a wiper trip and changed bit out for a harder grade
(1.50) Inspect MWD tools. (1.50) TIH no hole problems encountered. (2.25) Slide drill 1489 - 1520. (5.50) Drilling 15620 - 1583,
(2.25) Slide drilling 1583 - 1615. (4.50) Drilling 1615 - 1677. (1.50) Slide drilling 1677 - 1695.

6/11/2008

Drilling

19.88 Footage Made: 215 Measured Depth: 1,910
8.8 VISC: 45

25 - RPM: 50

CMC: ' DWC: CwcC: .
(2 50) Slide drilling 1695 - 1709. (2. 75) Drilling 1709 - 1741 W/156K WOB and 45 RPM (0.50) Rig service. (1.75) Drilling 1741
- 1772 W/ 15K WOB and 45 RPM. (5.75) Slide drill 1772 - 1810. (4.75) Rotate 1810 - 1865 W/ 15K WOB and 45 RPM. (2.00)
Slide drill 1965 - 1880. (0.50) W/O pump. (3.25) Slide drilling 1880 - 1906, (0.25) Drilling 1906 - 1910,

6/12/2008

Drilling

20.88 Footage Made: 214 Measured Depth: 2,124
8.6 VISC: 43

25 RPM: 50

e CMC: - DWC: cwc:
(3. 50) Drilling 1910 - 1957 W/ 25K WOB 45 RPM (0.50) Rig service. (7.00) Slide drlll 1957 - 1998. (4.75) Drilling 1998 -
2052 W/ 25K WOB and 45 RPM. (1.50) Slide drill 2052 - 2062, (6.75) Drilling 2062 - 2124 W 256K WOB and 45 RPM.

6/13/2008

TOH

21.88 Footage Made: 183 Measured Depth: 2,317
8.8 VISC: 48

25 RPM: 50

o cmc: DwWcC: . CWC:

(7.00) Drilling 2124 - 2176 W/30K WOB and 45 RPM. (0.50) Rig service. (16.25) Drilling 2176 - 2317 W/ 30K WOB and 45
RPM. (0.25) TOH for bit and motor change.,

6/14/2008

Slide drilling @ 2632

22.88 Footage Made: 315 Measured Depth: 2,632
8.7 VISC: 43

5 RPM: 45

o cMmC: DWC: CWC: .
(2. 00) TOH (2.00) XJO BHA. changed out the mud motor and MWD batteries.. (2 00) TiH no fill or hole problems. (16.50)
Drilling W/ 5 - 7K WOB and 45 RPM. (1.50) Slide drilling 2612 - 2632.

6/15/2008

Drilling @ 2905

23.88 Footage Made: 273 Measured Depth: 2,905
9 VISC: 42

5 RPM: 45

cMmC: DWC: b CWC:
(0.25) Drilling 2632 - 2636 W/ 4 - 6 K WOB and 46 RPM. (3.50) Repair a hydraulic pump bracket on the rig. (4.25) Drilling
2636 - 2707 W/ 4 - 6 K WOB and 45 RPM. (0.50) Rig service. (0.75) Slide drill 2707 - 2721. (6.25) Drilling 2722 - 2801 W/ 4 -
6K WOB and 45 RPM. (1.00) Slide drill 2801 - 2831. (7.50) Drill 2831 - 2905 w/ 4 - 6K WOB and 45 RPM.

6/16/2008

Driliing @ 3086

24.88 Footage Made: 181 Measured Depth: 3,086
9 VISC: 43

5 RPM: 45

cMmc: " DWC: ‘ cwWe:
(9.00) Driliing 2905 - 2887. (0.50) Rig service. (7.00) Drilling 2987 - 3050. (1. 75) Made a 10 stand wiper trip to try 10 reduce
torque on the top drive. No hole problems.. (5.75) Drilling 3050 - 3086.



DATE:

OPERATION:

DFS:

Mw:

wOoB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

MwW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

MwW:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:
MW:
WOB:
DMC:

6/17/2008

Unloading new Directional tools

25.88 Footage Made: 120 Measured Depth: 3,206
8.9 VISC: 41

5 RPM: 45

CcMC: DWC: .. . CwcC: ’

(3.50) Drilling 3086 - 3117. (0.50) Trying to get it to drill. (3.00) Drilling 3117 - 3144 W/ 4K WOB and 45 RPM. (0.50) Rig
service. (0.50) Drilling 3144 - 3147. (0.50) W/O pump. (2.50) Drilling 3147 - 3174. {1.00) Circulate for Trip and unload 4.5
HWDP from a truck. (3.50) Drilling 3174 - 3206 Drilled 1 more kelly Weatherford did not have the directional equip. on the road
as soon as they said it would be.. (4.50) TOH. (2.00) L/D BHA P/U new Motor and make up the bit. (2.00) W/O directional tool: )
and unload the same. Arrived @ 05:30.

6/18/2008

Drilling

26.88 Footage Made: 254 Measured Depth: 3,460
8.9 VISC: 35

25 RPM:

e CMC: - DWC: o . CWC: .

{2.00) P/U and orient the new directional tools. (3.50) P/U 4 1/2 HWDP and TIH. No fill.. (0.75) Driling 3206 - 3215. (0.50) Rig
service. (2.00) Drilling 3215 - 3240 W/ 25K WOB and 60 RPM. (0.25) W/O pump. (0.50) Drilling 3245 - 3255 W/ 25K WOB
and 60 RPM. (0.25) W/O Swivel control, (1.25) Drilling 3255 - 3271 W/ 26K WOB and 60 RPM. (1.00) Slide Drill 3271 - 3281.
(12.00) Drill 3281 - 3460 W/ 20 - 28K WOB and 60 RPM.

6/19/2008

Drilling ahead

27.88 Footage Made: 350 Measured Depth: 3,810
8.7 VISC: 42

25 RPM:

cMC: . DWC: 5 CWC: .
(2.00) Drill f/3460° - ¥3495". (0,50) service ng. (7.00) Drill /3495' - ¥3612", (0.50) Work on mud pump. (14.00) Drill /3612' -
¥3810".

6/20/2008
Drilling ahead
28.88 Footage Made: 300 Measured Depth: 4,110
8.7 VISC: 44
25 RPM:
CMC: . DWC: CWC:
(7.00) Drill /3810" - 3891, (0.50) service rig. (16.50) Drill //3891' - /4110".
6/21/2008
Drilling ahead
29.88 Footage Made: 350 Measured Depth: 4,460
8.9 VISC: 50
25 RPM:
CMC: DWC: CWC:
(6.50) Drill #4110' - ¥4200". (0.50) service rig. (17.00) Drill /4200' - /4460".
6/22/2008
Drilling ahead
30.88 Footage Made: 197 Measured Depth: 4,657
8.9 VISC: 55
20 : RPM: 60

cmc: . DWC: . cwce: . .
(7.00) Drill f/4460' - ¥4575". (0.50) service rig. (2.50) Drill {14575 - t/4586". (4.00) Trip out of the hole. (4.00) Change out bit
and drilling jars, Trip back in the hole. (1.00) Wash and ream 150" to bottom. (2.50) Drilt /4596" - t/4638'. (1.00) Work on
hydralics. (1.50) Drill /4638' - t/4657",

6/23/2008

Drilling ahead

31.88 Footage Made: 293 Measured Depth: 4,950
8.9 VISC: 47

20 RPM: 60

cMC: bDwcC: - CwWcC: ‘.



TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:
TIME DIST:

DATE:

OPERATION:

DFS:

Mw:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

woB:
DMC:

TIME DIST:

DATE:

OPERATION:

DFS:

MW:

WOB:
DMC:
TIME DIST:

(6.00) Drill f/4657' - t/4761'. (0.50) service rig. (10.00) Drill /4761' - t/4890", (1.50) Work on power swival, Change out motors,
Hole angle has rig maxed out. Hard to keep rotating. (6.00) Drill f/4890' - /4950

6/24/2008

Shut down for rig repairs

32.88 Footage Made: 187 Measured Depth: §,137
9.2 VISC: 43

20 RPM: 60
CMC: : DWC: CWC: ,

(7.00) Drill /4950' - t/5040". (0.50) service rig. (7.50) Drill /5040 - /5137 ,Top of Ferron sand at 5127'. (5.50) Trip out for mud

motor. (1.00) Pick up new mud motor. {2.50) Check out power swivel, Shut down, wait on new power swivel form Casper.

6/25/2008

Drilling ahead

33.88 Footage Made: 56 Measured Depth: 5,193
9.2 VISC: 35

20 RPM: 60
CMC: ‘ Dwc: . CWC:

(14.00) Wait on new power swivel, Replace power swivel. (5.50) Pick up BHA, Trip in the hole. (0.50) Wash and ream 150" to

bottom, (4.00) Drill #/5137' - ¢/5193",

6/26/2008
Drilling ahead
34.88 Footage Made;: 202 Measured Depth: 5,395
9.2 VISC: 47
25 RPM: 60

CMC: DWC: CwcC:
(8.00) Drill f/5193' - 45257'. (0.50) service rig. (15.50) Drill {/5257" - /5395'.
6/27/2008
Circulate and condition hole
35.88 Footage Made: 156 Measured Depth: 5,551
9 VISC; 38
25 RPM: 60

CMC: . DWC: Cen CWC:
(6.50) Drill /5395' - 1/5444'. (0.50) service rig. (13.00) Drill /5444’ - y5551' , Total depth. (1.00) Circulate and condition hole.
{2.00) Short trip to 4500'. (1.00) Circulate and condition hole.

6/28/2008
Trip out, lay down drill pipe
36.88 Footage Made: 0 Measured Depth: 5,551
9.2 VISC: 47
RPM:
CMC: DWC: : . CwWC:

(1.00) Circulate and condition hole. (4.50) Trip out of the hole for logs, Lay down directional tools, (2.00) Wait on logging truck.
(5.50) Rig up wire line truck, Run open hole logs, Loggers TD at 5553', Rig down wire line truck. (1.00) Cut and slip 80" of
drilling line. (5.00) Trip in the hole. (1.00) Wash and ream 120 to bottom. (1.00) Circulate and condition hole. (3.00) Trip out of
the hole, Lay down drill pipe.

6/29/2008
Wait on slips
37.88 Footage Made: 0 Measured Depth: 5,551
VISC:
RPM:
cmc: DWC: CwcC:

(4.00) Lay down drill pipe. (5.00) Rig up and run 126 joints 5-1/2", 17# casing, Land casing at 5510' (unable to get deeper).
(2.00) Circulate casing and condition hole for cement, Unable to wash any deeper than 5510'. (2.50) Rig up Halliburton and
cement casing as follows; Pump 20 bbls gel water ahead, Cement w/80 sks Varicem cement at 10.5 ppg, 4.13 yield for lead
slurry, 180 sks Varicem cement at 13.5 ppg, 1.74 yield for tail slurry, Displace with 127 bbls water, Plug down at 19:30 hrs, Had
full returns, No cement to surface (none planned) Est cement top at 2900", (2.50) Nipple down BOP stack. (2.00) Try to set slips
Lost snap rings down annulas, Unable to set slips. (6.00) Wait on Well Head Inc. to bring out second set of slips.



DATE: 6/30/2008
OPERATION: Rig Released

DFS: 38.88 Footage Made: 0 Measured Depth: 5,551

Mw: VISC:

WOB: RPM:

PpMC: CMC: . pwcC: CWC:

TIME DIST: (1.00) Wait on slips. (3.00) Set slips with 120k, Cut off casing. (14.00) Rig down .rotary tools, Clean mud pits, F-’repare for rig
move, Rig released at 00;00 hrs 06/30/2008.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Form 5
(Algu 7

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB NO. 1004-0137
Expires July 31,2010

5. Lease Serial No.

SH 3085 - (BH)UTU74822
6. If Indian, Allottee or Tribe Name

N/A

SUBMIT IN TRIPLICATE - Other instructions on page 2

1. Type of Well

[Joiwen [x]Gaswent [ _]Other

7. 1f Unit or CA/Agreement, Name and/or No.
N/A

2. Name of Operator

XTO Energy Inc.

8. Well Name and No.
ZIONS FEDERAL 17-7 -2-31D

3a. Address
382 CR 3100 Aztec, NM 87410

3b. Phone No. (include area code)
(505) 333-3100

9. API Well No.
4301530712

4. Location of Well (Footage, Sec., T., R.. M., or Survey Description)

SHL: 1223' FSL & 1626' FWL. SESW SEC 35-T16S-R7E
BHL: 660' FNL & 1980' FEL. NWNE SEC 2-T17S-R7E

10. Field and Pool, or Exploratory Area
BUZZARD BENCH
FERRON SANDSTONE

11. County or Parish, State
EMERY UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

D Acidize
D Alter Casing

D Deepen

r_—] Fracture Treat
D Casing Repair D New Construction
D Change Plans D Plug and Abandon

I___] Convert to Injection D Plug Back

[:I Notice of Intent
Subsequent Report

[_-_—J Final Abandonment Notice

I:] Production (Start/Resume) D Water Shut-Off

D Reclamation
D Recomplete

D Temporanly Abandon

D Water Disposal

I:l Well Integrity
IE_I Other __ JULY '08
MONTHIY REPORT

13. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has

determined that the final site is ready for final inspection.)

Attached is XTO Energy's monthly report for the period of 7/01/2008 thru 7/31/2008

RECEIVED
AUG 11 2008

Div. OF Ok, GAS & MINING

14. T hereb ccrtizrthat the foregoing is true and correct
Name (Printed/Typed)

Title FILE CLERK

WANETT MCCAULEY na /) /
e [ fug = 00

08/04/2008

I ¥HIS SPACE FOR HEDERAL OR STATE OFFICE USE

Approved by Title

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or certify that Office
the applicant holds legal or equitable title to those rights in the subject lease which would
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001, and Title 43 U.S.C. Section 1212, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

DOGRFCOFY



EXECUTIVE SUMMARY REPORT
7/1/2008 - 7/31/2008
Report run on 8/4/2008 at 11:43 AM

Zion's Federal 17-07-02-31D - , 35, 1638, 07E, Emery, Utah,

7/28/2008

7/29/2008

7/30/2008

, Orangeville,
AFE: 711519
Objective: Drill & Complete a Ferron Coal gas well

Cont rpt for AFE # 711519 to D & C Ferron Coal fr/4-25-08 to 8-15-08. Set &
fill 9 - 500 bbl frac tks. Fill each w/500 BFW. MIRU JW WL. RIH w/ 4"
Slick Csg Gun. Perf Ferron Coal w/3 JSPF fr/5,241' - 5,249', 5261'- 5,262"',
5,303' - 5,305". (33 holes, 22.7 gm, .41" dia, 120 deg ph). All dpts
correlated fr/CNL/GR log ran on 6-27-08. POH & LD csg guns. SWI. RDMO WLU.
SDFN

s===s=sse=s===s==zs=========== Zion's Federal 17-07-02-31D =c=c=zz=zsssszs=sssssssssss=sssss
SICP 0 psig. MIRU JW WL. RIH w/dump blr & dmpd 10 gals 28 % HCL @ 5,303'.
POH & LD dump blr. RDMO WLU. MIRU CAL FRAC frac crew. Ac Ferron Coal perfs
fr/5,241' - 5,305' dwn 5-1/2 csg w/1000 gals 15% HCL at 5 BPM & 1000 psig.
Woods group frac vlv started to leak @ 3,000 psi after pumping 290 bbls shut
job down to try and re pear resumed operations after reaching 3,500 psi and
pumping actional 300 bbls leak had increased sunificently @ this time stopped
operations contacted woods group to replace valve will resume operations in
the morning after valve has ben replaced. SWI. Susp rpts to further
activity.

=mzssssscs-c—rrzzsozzooooo========= Zion's Federal 17-07-02-31D =zs=zsssrescorcozsooossssssssssssss

SICP 0, Woods group came and fixed bad vlv, resumed frac well imeditly press
up to 4,500 psi was un able to brake formation @ this time SD, RDMO frac
equip. suspend operations tell next frac planed for 8/26/08.



‘ STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
(SH) UTU73085 (BH) UTU74822

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS
N/A
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, of to N / A
drill horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
olLwelL [ cGASWELL OTHER ZIONS FEDERAL 17-7-2-31D
2. NAME OF OPERATOR: 9. APl NUMBER:
XTO ENERGY INC. 4301530712
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
382 CR 3100 oy AZTEC srare NM 087410 (505) 333-3100 BUZZ BENCH/FERRON SS
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1223' FSL & 1626' FWL county: EMERY
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 35 16S 7E S STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] NOTICE OF INTENT [] Acioize [[] oeeren [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) D ALTER CASING D FRACTURE TREAT [:] SIDETRACK TO REPAIR WELL
Approximate date work will start: |:| CASING REPAIR |:] NEW CONSTRUCTION [:] TEMPORARILY ABANDON
[] cHANGE TO PREVIOUS PLANS [] oPERATOR CHANGE ] TueING REPAIR
[_'_] CHANGE TUBING D PLUG AND ABANDON |___| VENT OR FLARE
V] SUBSEQUENT REPORT ] cHANGE WELL NAME ] Puuesack [] WATER DISPOSAL
{Submit Original Form Only)
Date of work | |:] CHANGE WELL STATUS [:] PRODUCTION (START/RESUME) D WATER SHUT-OFF
ate of work completion:
D COMMINGLE PRODUCING FORMATIONS |:] RECLAMATION OF WELL SITE [Z] otHer: AUGUST '08
8/31/2008 D CONVERT WELL TYPE [:] RECOMPLETE - DIFFERENT FORMATION MONTHLY REPORT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
Attached is XTO Energy's monthly report for the period of 8/01/2008 thru 8/31/2008.

WANETT MCCAULEY +me FILE CLERK

NAME (PLEASE PRINT) |

P A
SIGNATURE WW %M\’d’(/a/{/(ﬂ{/ oare  9/3/2008

(This space for State use only) d RECE\VED

SEP 08 2008
{5/2000) (See Instructions on Reverse Side) D\V- DF 0“_ s GAS & M‘N‘NG



EXECUTIVE SUMMARY REPORT
8/1/2008 - 8/31/2008
Report run on 9/3/2008 at 12:10 PM

Zion's Federal 17-07-02-31D - Buzzard Bench, 35, 16S, 07E, Emery, Utah, ,
Orangeville, Not Completed

8/19/2008

8/20/2008

8/21/2008

8/22/2008

8/25/2008

AFE: 711519
Objective: Drill & Complete a Ferron Coal gas well
Rig Information: Mesa WS, 211,

Cont rpt for AFE # 711519 to D & C Ferron Coal fr/7-30-08 to 8-19-08. SICP
0 psig. MIRU Mesa WS Rig # 217. BD well. ND frac vlv. NU BOP. PU & TIH
w/4-3/4" blade bit, bit sub & 174 jts 2-7/8" new tbg. Tgd fill @ 5,483"'.
Ferron Coal fr/ %,241' - 5,305', PBTD @ 5,492'. LD 1 jt tbg. EOT @ 5,470'.
RU swab tls. BFL @ 600' FS. Pl 300' of fluid £r/1,000'. Rec gray liqg.

Sent smpl in for anal. RD swb tls. Pmp 230 BFW & circ well cln w/full rets.
SWI. SDFN. 613 BLWTR

SITP 0 psig. SICP 0 psig. TOH w/173 jts 2-7/8" tbg. LD bit & scr. MIRU JW
WL. RIHE w/ 3-1/8" Slick Csg Gun. Reperf Ferron Coal w/3 JSPF fr/5,241' -
5,249', 5,261' - 5,262"' & 5,303' - 5,305'. (33 holes, 22.7 gm, .41" dia,
120 deg ph). All dpts correlated fr/CNL/GR log ran on 6-27-08. POH & LD
¢sg guns. RDMO WLU. TIH w/Weatherford 5-1/2" RBP, 5-1/2" pkr & 169 jts 2-

7/8" tbg. Set RBP @ 5,360'. PUH w/l1 jt 2-7/8" tbg. Set pkr @ 5,328'. PT
pkr, RBP & tbg to 3,000 psig for 10", tstd gd (Hole Full). Rlsd press. PUH
w/1l jt 2-7/8" tbg & set pkr @ 5,280'. Pmp 5 BFW into perfs fr/5,303' -

5,305'. Had comm w/perfs @ 5,261' - 5,262' @ 2,400 psig. TIH w/1 jt 2-7/8"

tbg & retest pkr to 3,000 psig. Tstd gd. Bd press. PUH w/1 jt tbg. PU 10'
tbg sub. Set pkr @ 5,290'. Pmp 3 BFW w/same results. LD tbg sub. PUH w/1
jt 2-7/8" tbg. Set pkr @ 5,255'. Pmp 3 BFW into perfs @ 5,261' - 5,305"'.
Had comm w/perfs fr/5,241' - 5,249' @ 500 psig. Rlsd pkr. PUH w/1 jt 2-
7/8" tbg. SWI. SDFN. 624 BLWTR.

SITP 0 psig. SICP 0 psig. PUH w/2 jts 2-7/8" tbg. Set pkr @ 5,139'. RU
swab tls. BFL @ 300' FS. 0 BO, 32 BLW, 5 runs, 1 hrs FFL @ 5,100"'. RD swb
tls. MIRU Superior ac crew. A. L/Ferron Coal perfs fr/5,241' - 5,305' dwn

2-7/8" tbg w/1000 gals 15% NEFE ac at 2.3 BPM & 3,400 psig, Max TP 4,060
psig. Max IR 2.6 bpm. Dropd 50 1.3 sg RCN BS thru out ac. Flshd to btm
perf w/33 BFW. Held 2,500 psig on TCA. SD @ 700 gals into ac, 900 gals into
ac & 12 bbls into flsh due to mechanical problems on pmp truck allowing balls
to fall to btm. Fin last 21 bbls of flsh w/rig pmp. RD Superior. SWI.
SDFN. 686 BLWTR

SITP 0 psig. SICP 0 psig Rlsd Pkr @ 5,139'. TIH w/7 jts 2-7/8" tbg. Tgd
RBP @ 5,360'. PUH w/7 jts 2-7/8" tbg. Reset pkr @ 5,139'. Press TCA to
3,000 psig & SI. RU Superior ac crew. A. L/Ferron Coal perfs fr/5,241' -
5,305' dwn 2-7/8" tbg w/1000 gals 15% NEFE ac, Dropd 50 1.3 sg RCN BS thru
out ac. Flshd to btm perf w/33 BFW. Had gd ball action, ISIP 3,716 psig, 5"
SIP 2,546 psig. AIR 3.2 bpm, ATP 4,347 psig. Max TP 4,665 psig. Max IR 5.2
bpm. RDMO Superior. Opnd well & Flw back 10 BLW. RU swab tls. BFL @ surf,

0 BO, 54 BLW, 8 runs, 2 hrs FFL @ 5,100'. RD swb tls. Rls Pkr @ 5,139"'.
TIH w/7 jts 2-7/8" tbg. Circ BS & 8' of sd fill off RBP. Rlsd RBP @
5,360'. PUH w/20 jtS 2-7/8" tbg. SWI SDFWE 679 BLWTR.

BT T T T ST TTT Zion's Federal 17-07-02-31D =====cssmemco—cxczz==sssS========

SITP 0 psig. SICP 0 psig. PUH w/4 jts 2-7/8" tbg. Set RBP @ 4,624'. Pmp
15 BFW & fill hole. TOH w/146 jts 2-7/8" tbg. LD pkr. ND BOP. Cut off &
lwr tbg head 2'. NU frac vlv. MIRU Single Jack Testing. Unable to get PT.

Frac vlv leaking out stem @ 3,000 psig. RDMO tstr. SWI SDFN 694 BLWTR.



EXECUTIVE SUMMARY REPORT
8/1/2008 - 8/31/2008
Report run on 9/3/2008 at 12:10 PM

8/26/2008

8/27/2008

SITP 0 psig. SICP O psig. Repd WG frac vlv. MIRU Single Jack Testing. PT
csg, WH & vlvs to 5,000 psig for 30". Tstd gd. Bd press. RDMO tester. NU
BOP. TIH w/retr head & 146 jts 2-7/8" tbg. Rlsd RBP. TOH & LD 146 jts 2-
7/8" tbg retr head & RBP. ND BOP. SWI RDMO Mesa rig 217. SWI. Susp rpts
to further activity.

SICP 29 psig. MIRU JW WL. RIH w/dump blr & dmpd 10 gals 28 % HCL @ 5,303'.
POH & LD dump blr. RDMO WLU. MIRU CAL FRAC frac crew. Ac Ferron Coal perfs
fr/5,241' - 5,305' dwn 5-1/2 c¢sg w/1000 gals 15% HCL at 24 BPM & 4669 psig.
1,057 bbl DynAqua-1 frac fld carrying 2,734 lbs 20/40 Brady sd, Frac
Gradient 1.49. Flshd w/86 bbl Linear Gel, 3 bbls short. SIPSI 4,563 psig.
ATP 4,654 psig. ATIR 10 bpm. Max TP 5,0474 psig. Max IR 10 bpm. Max sd
conc 5.00 ppg. MIRU JW WL. RIH w/ a 5-1/2" CBP & 4" Slick Csg Gun. Perf
Ferron Coal w/3 JSPF fr/5,145' - 5,176'. (30 holes, 22.7 gm, .41" dia, 120
deg ph). All dpts correlated fr/CNL/GR log ran on 6-27-08. POH & LD csg
guns. RDMO JW WL. Ac Ferron Coal perfs fr/5,145' - 5,176' dwn 5-1/2 csg
w/1000 gals 15% HCL at 20 BPM & 6 psig. Form BD @ 20 bpm & 4,879' psig.

Frac Ferron Coal perfs fr/5,145' - 5,176 w/152 bbl slick wtr. 1,636 bbl
DynAqua-1 frac f1ld carrying 55,644 lbs 20/40 Brady sd, & 47,040 lbs 16/30
Brady sd. Last 2,467 lbs 16-30 Brady sd ppd SiberProp coated. Frac Gradient
1.54. Flshd w/47 bbl Linear Gel, 3 bbls short. Sd conc 0.30 - 5.00 ppg.
SIPSI 4,667 psig, 5" SIP 4,004 psig. ATP 4,614 psig. AIR 17 bpm. Max TP
5004 psig. Max IR 26 bpm. Max sd conc 4.00 ppg. 2,865 BLWTR. RD CAL
FRAC. RDMO CAL FRAC. SWI. Susp rpts to further activity.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:

(SH) UTU73085 (BH) UTU74822

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:
N/A

1. TYPE OF WELL

8, WELL NAME and NUMBER:

onwell L1 casweLL OTHER ZIONS FEDERAL 17-7-2-31D
2. NAME OF OPERATOR: 9. AP NUMBER:
XTO ENERGY INC. 4301530712
3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL, OR WILDCAT:
382 CR 3100 iy AZTEC srare NM ... 87410 (505) 333-3100 BUZZ BENCH/FERRON S8
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 1223' FSL & 1626' FWL county: EMERY.
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 35 16S TE S STATE:
UTAH
11, CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
D NOTICE OF INTENT D D D
(Submit in Duplicate) ] awTer casing [] rFracTURE TREAT ] SIDETRACK TO REPAIR WELL
Approximate date work will start: ] casiNG REPAIR [] newconsTRUCTION [[] TEMPORARILY ABANDON
] CHANGE TO PREVIOUS PLANS [T operaToR cHaNGE ] rusing RepaR
[] cHanGe TuBING [C] PLUG AND ABANDON [C] VENTORFLARE
[/l susseQuUENT REPORT [[] CHANGE WELL NAME [] pLusBACK 7] waTer DISPOSAL
(Submit Original Form Only)
[[] CHANGE WELL STATUS [[] PRODUCTION (STARTRESUME) [[] WATER SHUT-OFF
Date of work completion:
[] COMMINGLE PRODUCING FORMATIONS || RECLAMATION OF WELL SITE /1 orver: SEPTEMBER '08
9/30/2008 [] CONVERT WELL TYPE [C] RECOMPLETE - DIFFERENT FORMATION MONTHLY REPORT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is XTO Energy's monthly report for the period of 9/01/2008 thru 9/30/2008.

NAME (PLEASE PRINT) WANETT MCCAULEY / mme FILE CLERK
SIGNATURE w OUMH- 4V/(l / 0 /AQZ(// pare _10/3/2008
{This space for State use only) d

(5/2000) (See Instructions on Reverse Side)

eel
DIV, OF OIL, GAS & MINING



EXECUTIVE SUMMARY REPORT
9/1/2008 - 9/30/2008
Report run on 10/1/2008 at 3:20 PM

Zion's Federal 17-07-02-31D - Buzzard Bench, 35, 168, 07E, Emery, Utah, ,
Orangeville, Not Completed

9/8/2008

9/9/2008

9/10/2008

9/11/2008

9/12/2008

AFE: 711519
Objective: Drill & Complete a Ferron Coal gas well
Rig Information: BHWS, 2,

SICP 0 psig. MIRU BHWS Rig #2. ND frac vlv, NU BOP. PU 4-1/2" blade bit,
SN. TIH w/BHA & 139 jts 2-7/8" tbg, tgd fill @ 4,572' , 920' abv PBTD @
5,492'. RU swivel & estb circ. €O sd £ill to 5,039'. TOH w/10 jts 2-7/8"
tbhg. SWI & SDFN. 2,865 BLWTR.

SITP 0 psig, SICP 0 psig. Estb circ & CO sd £ill fr/5039' - 5492'., Circ cln
& TOH w/6 jts tbg. RU & RIH w/swb tls. BFL @ surf. S. 0 BO, 100 BLW, 14
runs, 3 hrs, FFL @ 3400' FS w/fld smpls of cln wtr & 1lt - tr sd. TIH w/6
jts 2-7/8 " tbg, tgd 30' £ill. TOH w/10 jts tbg. SWI & SDFN. 2,765 BLWTR.

—===msmcm=mmzzo=z=s==ss======== Zion's Federal 17-07-02-31D =s======== [ ———

SITP 0 psig, SICP 20 psig. TIH w/10 Jjts 2-7/8 " tbg, tgd 30' £ill. TOH w/6
jts tbg. RU & RIH w/swb tls. BFL @ 4,892"'. 8. 0 BO, 140 BLW, 24 runs, 8
hrs, FFL @ 3400' FS w/fld smpls of cln wtr & 1t - tr sd. TIH w/6 jts 2-7/8
" tbg, tgd 35' fill. RD & ROH w/swb tls. TOH w/160 jts tbg. LD BHA. PU bl
& start back in hole. SWI & SDFN. 2,625 BLWTR,

mE=z=s=ss=s==mms=====s=========== Z10N'S Federal 17-07-02-31D ===s==t===s=#=s==rs=ss=s=soSoSs=s=s==

SITP 0 psig, SICP 20 psig. TIH w/160 jts 2-7/8" tbg bl 35' £ill to 5,492’

(PBTD) . LD 10 jts 2-7/8" thbg. TOH w/167 jts 2-7/8" tbg. LD bl. PU 2-7/8"
cavins purge vlv, 6' 2-7/8" tbg sub, Cavins desander, 4' x 2-7/8" tbg sub &
2-7/8" SN. TIH w/pmp BHA, 9 jts 2-7/8" tbg, 5-1/2"x 2-7/8" TAC & 154 jts 2-

7/8" tbg. Set TAC @ 5,082'. ILd tbg w/2-7/8" donut tbg hgr in 12 K tens. SN
@ 3,771'. EOT @ 5,413'. DPBTD @ 5,492'. Ferron Coal perfs fr/5,145' -
5,305'. ND BOP, NU WH. SWI & SDFN. 2,625 BLWTR.

P T T T e ST zion's Federal 17-07-02-31D ===cssss=s=s=sSssssSSsoI=ssassssmss

SITP 0 psig, SICP 20 psig. PU & loaded Western pump 2-1/2" x 1-3/4" x 24
RHBC-DV pmp (XTO #153) w/1' X 1" stnr nip. TIH w/pmp, 1 - 1-1/2" x 25' sbs,
1 - 7/8" x 4' stabilizer rod, 3 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer
rod, 4 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer rod, 4 - 1-1/2" x 25
sbs, 1 - 7/8" x 4' gtabilizer rod, 4 - 1-1/2" x 25' sbs, 1 - 7/8" x 4'
stabilizer rod, 4 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer rod, 4 - 1-
1/2" % 25' sbs, 1 - 7/8" x 4' stabilizer rod, 126 - 3/4" skr d w/5 molded
guides pr rod, 61 - 7/8" skr d w/5 molded guides pr rod, 7/8" x 8' guided rod
sub, 7/8" x 8' guided rod sub, 7/8" x 6' guided rod sub & 1-1/4" x 26' PR.
Seated pmp. PT tbg to 1,000 psig w/10 BFW for 10". Tstd ok. Rlsd press.

LS pmp w/rig to 500 psig. GPA. SWO & clamped of rods for PU installation.
RDMO BHWS rig # 2. 2,625 BLWIR.



LNITED ATATTS
DEPARTMENT F THE INTERIOR
BLUREAL O LANI MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to re-enter an
abandoned well, Use Form 3160-3 (APD) for such proposals.
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM ¢

5. LEASE DESIGNATION AND SERIAL NUMBER:

(SH) UTU73085 (BH) UTU74822

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

N/A

7. UNIT or CA AGREEMENT NAME:

N/A

1. TYPE OF WELL

oiLweLL [ GAS WELL OTHER

8. WELL NAME and NUMBER:

ZIONS FEDERAL 17-7-2-31D

2, NAME OF OPERATOR:

XTO ENERGY INC.

9. API NUMBER:

4301530712

3. ADDRESS OF OPERATOR:
382 CR 3100

PHONE NUMBER:

(505) 333-3100

ey AZTEC

STATE NM Al 87410

10. FIELD AND POOL, OR WILDCAT:

BUZZ BENCH/FERRON SS

4. LOCATION OF WELL

FOOTAGES AT sURFacE: 1223' FSL & 1626' FWL

county: EMERY

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 35 16S 7E S STATE: UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[T NOTICE OF INTENT [] Acioize [] oeepen [[] REPERFORATE CURRENT FORMATION
(Submit in Duplicate) [] ALTER CASING [] FrACTURE TREAT [7] SIDETRAGK TO REPAIR WELL
Approximate date work will start: [[] casingREPAIR [[] NEW CONSTRUCTION [] TEMPORARILY ABANDON
[[] cHANGE TO PREVIOUS PLANS [[] oPERATOR cHANGE [7] TusiNG ReEPAIR
[] cHance TuBING [J PLuc AND ABANDON [] venToRFLARE
V1 SUBSEQUENT REPORT ] CHANGE WeLL NAME ] Pueeack [] waTER DIsPOSAL
(St Origne! F_mm o [[] cHance weLL sTATUS [[] PRODUCTION (START/RESUME) [[] waTer sHuT-oFF
Pate of work completion: |___] COMMINGLE PRODUCING FORMATIONS E] RECLAMATION OF WELL SITE other: OCTOBER 08
10/31/2008 7] converTweLLTYPE [[] RECOMPLETE - DIFFERENT FORMATION MONTHLY REPORT

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Attached is XTO Energy's monthly report for the period of 10/01/2008 thru 10/31/2008.

RECEIVED
NOV 10 2008

DIV. OF OIL, GAS & MINING

JENNIFER M. HEMBRY FILE CLERK

NAME (PLEASE PRINT} ;7 TITLE

o . A

11/6/2008

SIGNATUR DATE

(This space for State use only}

(5/2000) (See Instructions on Reverse Side)



EXECUTIVE SUMMARY REPORT

10/1/2008 - 10/31/2008
Report run on 11/4/2008 at 12:10 PM

Zions Federal 17-07-02-31D - Buzzard Bench, 35, 16S, 07E, Emery, Utah,
Huntington, Beam
AFE: 711519

Objective:; Drill & Complete a Ferron Coal gas well
Rig Information: BHWS, 2,

!

10/15/2008 The Zions Federal 17-07-02-31D was First Delivered to CDP at 12:30 p.m.,
Wednesday, 10/15/2008. Initial rate 70 MCFD, FLWTP 146, SICP 70, ppg 15
BWPD, 2349 BLWTR.



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 8

5. LEASE DESIGMATION AND SERIAL NUMBER:

(SH) UTU73085 (BH} UTU74822

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals ko dell new wells, significantly dospen axisting walls below currsnt bolom-hoke depth, reertier plugged welks, or to
dril horizondal laterals. Use APPLICATION FOR PERMIT TC DRILL form fof such proposals.

8. F INDHAN, ALLOTTEE OR TRIBE MAME:

N/A

7. UMIT or CA AGREEMENT HAME:

N/A

1. TYPE OF WELL

6. YWELL NAME and NUMBER:

OLWELL [ GASWELL OTHER ZIONS FEDERAL 17-7-2-31D
2. HAME OF OPERATOR: 9. APt WUMBER:
XTO ENERGY INC. 4301530712
3. ADDRESS OF OPERATOR: PHONE HUMBER: 10. FIELD AND POOL, OR WILDCAT:
382 CR 3100 o1z AZTEC srer= NM 87410 (505) 333-3100 | BUZZ BENCH/FERRON SS

4. LOCATION OF WELL

FooTages AT surrace: 1223' FSL & 1626' FWL countr: EMERY
QTRATR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SESW 35 16S T7E S STATE:
UTAH
1. CHECK APPRCPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE CF ACTION
[] NoTice oF INTENT [ aciouze [] oeepen [[] REPERFGRATE CURRENT FORMATION
{Submit in Duphcate) [] atercasing [] rFractuge reat [] siceTRAcK TO REPAIR WELL
Approximale dale work wil start [O] casincrerar [ NewconstRUCTION [[] TEmPORARILY ABANDON
] cranee To PREVIOUS PLANS [[] operATOR CHANGE [ rueks rerar
] cHance TuBING [] PLus AND ABANDON [] veNTorRFLARE
K] SUBSEQUENT REPORT [ crance weLL namEe [ rrueeack [] waterbisPosaL
{Submit Original Form Onty)
sote of work o [[] cHancE wew sTaTUS [[] PrODUCTION (STARTRESUME) [ water stuToFF
[] COMMINGLE PRODUCING FORMATIONS [ | RECLAMATION OF WELL SITE ] omer: DECEMBER 08
11/30/2008 [] converT weiL Tvee [T] RECOMPLETE - DIFFERENT FORMATION MONTHLY REPORT

t2  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearty show all pertinent details including dates, depths, volumes, sic.

Attached is XTO Energy's monthly report for the pericd of 14/01/2008 thru 11/30/2008.

- «, JENNIFER M. HEMBRY . REGULATORY CLERK
SIGNATURE N. W e 12/5/2008
{/ ) AN
J

{This spacs for State uss onky)

(572000} (Sea Instructions on Reverse Side]

RECEIVED
PeC 09 2033
DIV. OF CIL, GAS & MINING



EXECUTIVE SUMMARY REPORT
11/1/2008 - 11/30/2008
Report run on 12/4/2008 at 12:00 PM

Zions Federal 17-07-02-31D - Buzzard Bench, 35, 16S, G7E, Emery, Utah, ,

Huntington, Beam
Cbjective: PC, check fill, swab test well

11/5/2008 SITP 14 psig, SICP 20 psig. MIRU Mesa WS #217. Bd well. Ferron Coal perfs
fr/5,241' - 5,305'. PBTD @ 5,492'. Unhung well. Unseat pmp. LD 1-1/4° x
26' PR w/18' lnr & 3 - 7/8" rod subs (4', 8' & 8'). TOH w/6l - 7/8" skr d

w/5 molded guides pr rod, 128 - 3/4" skr 4 w/5 molded guides pr rod, 1 - 7/8"
x 4' stabilizer rod, 4 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer rod, 4 -
1-1/2" x 25 sbs, 1 - 7/8" x 4' stabilizer red, 4 - 1-1/2" x 25' sbs, 1 -
7/8" x 4' stabilizer rod, 4 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer rod,
4 - 1-1/2" x 25' sbs, 1 - 7/8' x 4' stabilizer rod, 3 - 1-1/2" x 25' sbs, 1 -
7/8" x 4' stabilizer rod, 1 - 1-1/2" x 25' sbs, & 2-1/2" x 1-3/4" x 24°
RHBC-DV pmp w/1' X 1" stnr nip (XTO #153). ND WH, NU BOP. Rlsd TAC. SWI
SDFN 0 BLWIR

s=scs==s=smsss===s===s=s========= Zions Federal 17-07-02-31D ========s====cz=asazcxz=sss=s=====
11/e6/2008 SITP psig, SICP 20 psig. Bd csg. TIH w/2 jts 2-7/8" tbhg. Tgd no fill @
5,512' tbg meas. LD 2 jts 2-7/8" tbg. TOH w/155 jts 2-7/8" tbg, 5-1/2" x 2-
7/8" TAC. 9 its 2-7/8" thg, 2-7/8" SN, 4' x 2-7/8" tbg sub, 2-7/8" Cavins
desander, 6' x 2-7/8" tg sub 2-7/8" & 2-7/8" Cavins purge vlv. TIH w/166 jts

2-7/8" tbg. EOT @ 5,313'. RU swab tls. BFL @ 4,930' FS. 0 BO, 4 BLW, &
runs, 5 hrs FFL @ 4,930' FS, SICP 30 psig. RD swb tls. TIH w/5 jts 2-7/8"
tbg. Tgd no fill @ 5,512'. PUH w/4 jts 2-7/8" tbg. EOT @ 5,346'. SWI.

SDFN. 0O BLWTR.

—===cccz=ss===s==s=============== Zions Federal 17-07-02-31D =======s=c===========s===s=====s=
11/7/2008 SITP 0 psig, FCP 20 psig. Bd csg. RU swab tls. BFL @ 4,930' FS. 0 BO, 3
BLW, 3 runs, 2 hrs FFL @ 4,930' FS, c¢sg opn for fluid ent. RD swb tls.
TIH w/4 jts 2-7/8" tnb. Tgd no fill @ 5,512' tbg meas. LD 6 jts 2-7/8" tbg.
TOH w/164 jts 2-7/8" tbg, 2-7/8" SN & 2-7/8" NC. PU 2-7/8" purge vlv, 2-7/8"
x 6' tbg sub, 2707 Cavins desander, 2-7/8" x 4' tbg sub & 2-7/8" SN. TIH
w/pmp BHA, 9 jts 2-7/8" tbg, 2-7/8"x 5-1/2" TAC & 154 jts 2-7/8" tbg. ND
BOP. Set TAC & 5,084'. Ld tbg w/2-7/8" donut tbg hgr in 12 K tens. SN &
5,382'. EOT @ 5,413'. PBTD @ 5,4%2'. Ferron Coal perfs fr/5,241' - 5,305'.
NU WH. PU & loaded Westernm 2-1/2" x 1-3/4" x 24' RHBC-DV pmp (XTO #150)
w/1' X 1" stnr nip. TIH w/pmp, 1 - 1-1/2" x 25' sbs, 1 - 7/8" x 4'
stabilizer rod, shear tl, 3 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer rod,
4 - 1-1/2" x 25' sbs, 1 - 7/8" x 4' stabilizer red, 4 - 1-1/2" x 25' sbs, 1 -
7/8" x 4' stabilizer rod, 4 - 1-1/2" x 25' gbs, 1 - 7/8" x 4' stabilizer rod,
4 - 1-1/2" x 25" sbs, 1 - 7/8" x 4' gtabilizer rod, 4 - 1-1/2" x 25' sbs, 1 -
7/8" x 4' stabilizer rod, 128 - 3/4" skr d w/5 molded guides pr rod, 60 -
7/8" skr d w/5 molded guides pr rod, - 7/8" rod subs (8' & 4') & 1-1/4" x
26' PR w/1-1/2" x 18' lnr. Seated pmp. PT tbg to 1,000 psig w/28 BFW for
1p". Tstd ok. Rlsd press. LS pmp w/rig to 500 psig. GPA. HW(O. Unable to
RWTP electricians not avail. RDMO Mesa WS rig #217. 28 BLWTR.

c—czz=szs=====z=z===z=z==z=z=-czc===== Z10Ng Federal 17-07-02-31D ====s=====c====c====s============



Form 31604 UNITED STATES FORM APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0137
BUREAU OF LAND MANAGEMENT Expires huly 31,2010
. WELL COMPLETION OR RECOMPLETION REPORT AND LOG 3. Lease Serial No.
0TU73085 - TTO74822
la. Type of Well [] oil well {X] Gas well [] Dry Other 6. [f [ndian, Allotee or Tribe Name
. New Well [] Work Over iff Reswr,. N/A
b. Type of Completion: [x] NewWell 7] [} Despen  [] PugBack [T DiffResvr.  |—Thd—rd Agroement Name and No,
N/A
2. Name of Operator 8. Lease Name and Well No.
- XI0 Energy . ZICHS FEDERAL 17-7-2-
3. Address 3a. Phone No. (include area code} 9. APl Well No. 17-7-2-31D
382 CR 3100 _Aztec, MM 87410 505-333-3100 43-015-30712
4. Location of Well (Report location clearly and in accordamce with Federal requirements)* 10. Field and Pool, or Exph ry
Atsurfice 19931 por, & 1626 FWL BUZZARD BENCH/FERRCN SAMDSTOHE
11.Sec., T., R M., or Block and
Suwey or Area
At top prod. mterval reported below z L SESW SEC 35-T168-R7E
738 F’VL‘ [?OS)/“ _ _7,7% Af o 75 12.Courtty or Parish 13, State
Attotal depth 6651 P, 51980+ —FFI S
EMERY UTRH
{4. Date Spudded 15."MT.D. Reached 16. Date Completed 17. Ekvations (DF, RKB, RT, GL)*
D D& A Ready to Prod.
5/22/2008 6/27/2008 10/15/2008 6,875 GL
18. Total Depth: MD 5,551 19. Plug Back T.D.: MD 5,4921 20. Depth Bridge Plug Set:  MD
VD Yz # WO  y&k3 VD
21. Tychbctric&Od}ched'micalLogsRun(SubrnhcopyofM] 22. Was well cored?  [X] No [] Yes (Submit analysis)
s e Was DST run X Wo [ ves(Submit report
CHEL/VIL/CCL/GR, HVL cnc ATL;(E(TVD) An.(wn) cpn/cm('m:) Dircctional Survey? [ ] Mo [g]  Yes (Submit copy)
23. Casing and Liner Record (Report all strings set in well)
HoleSize | SizefGirade | WL@R) | Top(MD) | Bottom (MD) S“EEDS;;”‘“ Tﬁ‘ffs“-‘: & 5"*(;{3]3“ Cerment Top? Amount Pulled
22* | 16/8-40 | 654 0 123" 325 Redimix SURF
15% 10.8/J55| 40.58 0 555! 500 TypeITI SURF
7.88" 5.5/I100 17# 0 5551! 260 Prem Lt 2160°'
24. Tubing Record
Sie Depth Set (MDY | Packer Depth (MD) Size Depth Set (MD) | Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)
2 7/8" 5413
25. Praducing [ntervals 26. Perforation Record
Formation Top Bottom Perforated Interval Size HNo. Holes Perf. Status
A)  LOWER FERRON COAL 5,241" 5,305 0.41" 96 OPEN
B)
C)
D}
27. Acid, Fracture, Treatment, Cement Squesze, Etc.
Depth Inierval Amount and Type of Material
5,241' - 5,305 A. w/20 gals 28% HCL, 3,000 gals 15% BCL & 2,000 gals 15% NEFE acid. Frac w/152

bbl slick wtr, 2,693 bbl DynAqua-1 frac fluid carrying 58,378# 20/40 Brady ad
& 47,040% 16/30 Brady sd. (Last 2,467# 16/30 Brady =d ppd SiberProp coated).

28. Production - Interval A

Date First | Test Hours | Test il Gas Water Ol Gravity Gas Production Method
Proguced Date Tested { Production | BBL MCF BBL Com. AP1 Gravity
10/15/08] IFR —> 0 70 15 FLOWING -
Choke Tbg Press. | Csg. 24 Gil Gas Water | Ges: Oil Well Status i
Size Flwg. Press. | Hr. BBL MCF BBL Ratio REGE! ‘F-D
si 1461 70 | —> IFR | ITFR | IFR ST
252 Producton-lnterval B BEC2-32008~
Date First | Test Hours Test od Gas Water Od Grarey Gas Production Method
Produced Date Tested Production | BBL MCF BBL . Gravity Dﬂf OF O!L, Glﬁ\b & I!fu\‘ f‘G
Choke The. Press. | Csg. 24 Qil Gas Water Gas: O Well Status
Size Fheg. Press. Hr. BBL MCF BBL Ratio
s —> DOGM copy_
(See mstructions end spaces for additionl deta on page 2}



28b.Production - Interval C

Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Gravity
— Corr. AP]
Choke Tbg. Press. Csg. 24 Qil Gas Water Gas: Oil Well Status "~
Size Flwg. Press. Hr. BBL MCF BBL Ratio .
SI e
28c. Production-Interval D .
Date First Test Hours Test Oil Gas Water oil Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Gravity
— Corr. API
Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg, Press. Hr. BBL MCF BBL Ratio
SI —_—
29, Disposition of Gas (Sold, used for fuel, vented, etc.
’ forf / TO BE SOLD
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and

recoveries
Formation Top Bottom Descriptions, Contents, etc. Name i n o
* Meas.Depth
EMERY SANDSTONE 1098
LOWER BLUEGATE SHALE 2620
UPPER FERRON SANDSTONE 5121
LOWER FERRON SANDSTONE 5324

32. Additional remarks (include plugging procedure):

33. Indicate which items have bee attached by placing a check in the appropriate boxes:
I:]Electrical/Mechanical Logs (1 full set req'd) D Geologic Report [:l DST Report D Directional Survey
D Sundry Notice for plugging and cement vetification D Core Analysis D Other:

34. 1 hereby certify that the foregoing and attached information is complete and correct as determined from ail available records (see attached instructions)*

Name (please print) _ BARBARA A. NICOL Title _REGULATORY CLERK

Signature ﬁ m/w 4 %/ ’ZM Date  12/19/2008

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or reptesentations as to any matter within its jurisdiction.

{Continued on page 3) (Form 3160-4, page 2)




UNITED STATES

Form 31604 gt APPROVED
(August 2007) DEPARTMENT OF THE INTERIOR _ NO. 1004-0137
BUREAU OF LAND MANAGEMENT > res July 31, 2010
WELL COMPLETION OR RECOMPLETION REPORT AND LOG
UTU73085 - UTU74822
la. Type of Well [ oit Well [¥] Gas Well [] Dry Other 6.1f Indian, Allotee or Tribe Name
- New Well Work Over iff Reswr.. N/A
b. Type of Completion: [x] New Well [T Wo [] Despen  [[] PhugBeck [7] DiffReswr, (-t Agroement Name and No,
Other N/A
2. Name of Operator 8. Lease Name and Well No.
XIO Enerqgy Inc, ZICMS FEDERAL 17-7-2-31D
3. Address 3a. Phone No. finciude area code) 5 APl Wel No.
382 CR 3100 Aztec, MM 87410 505-333-3100 43-015-30712
4. Location of Well (Report location clearly and in accordance with Federal requirements)* 10. Field and Pool, or Exploratory
At surface 1223' FSL & 1626 FHL BUZZARD SANDSTOME
11.Sec., T., R, M., or Block and
Survey or Area

At top prod. interval reported below

SESW SEC 35-T16S-R7E

12. County or Parsh 13.State
Attoaldeplh 6601 PNL & 1980 FEL UTAE
14, Date Spudded 15. DareI.D. Reached 16. Date Completed 17. Elevations {DF, RKB, RT, GL)*
D D&A Ready to Prod.
5/22/2008 6/27/2008 10/15/2008 6,875 GL
18. Total Depth: MD 5,551 19. Pluig Back T.D.: MD 5,492' 20. Depth Bridge Plug Set:  MD
VD VD : TVD

21. Type Electric & Gther Mechanical Logs Run {Submit copy of each) 22, Was well cored?

[x] ™ [ Yes(Submit analysis)

Wes DST i X Ne [ Yes(Submit repon

CHL,/VDL/CCL/GR, BVL, CTC, ATL, QL (TVD) , AL (TVD) , CPD/CIN (TVD) Directional Survey? [ | No  [X]  Yes (Submit copy)
23. Casing and Liner Record (Report all sirings set in well)

HoleSize | St/Grade | Wi(#) | Top(MD) | Bottam (MD) Stage Comenter T;;"Lffsg&& Sl“ggﬁ;“ Cement Top* Amount Pubied

22" 16/B-40 | 65% 0 143! 325 Redimix SURF

15" 10.5/-3’55 40.5% 0 555! 500 TypeIIl SURF

7.§' 5.5/T100 17# 0 5551 260 Prem It 21607

24. Tubing Record

Size Depth Set (MD) Packer Depth (MD} Size Depth Set {MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 7/8" 5413°

25, Producing [ntervals 26. Perforation Record

Formation Top Bottom Perforated interval Stz No. Holes Perf. Status

A) LOWER. FERRON COAL 5,241 5,305 0.41" 96 OFEN
B)
18]
D}

27. Acid, Fracture, Treatment, Cement Squeeze, Etc.

Depth Interval Amound and Type of Material

5,241' - 5,305

A. w/20 gals 28% BCL, 3,000 gals 15% BCL & 2,000 gals 15% MEFE acid, Frac w/152

bbl slick wtr, 2,693 bbl DynAqua-1l frac fluid carrying 58,378% 20/40 Brady sd

& 47,040# 16/30 Brady sd. (Last 2,467# 16/30 Brady sd pod SiberProp coated) .

28. Production - Interval A

Date First | Test Hours | Test oil Gas Water | Of Gravity Gas Production Method
Proguced Date Tested | Production | BBL MCF BBL Corr. AP1 Gravity
10/15/08 IFR — 0 70 15 FLOWDNG
Choke Thg. Press. | Csg. 24 oil Gas Water | Gas: Ol Well Status
st 146f 70 | —> IFR | TFR | IFR ST RN D
282, Production-Interval B
Dus First | Test Hours | Test Ol Gas Water | Od Gavity Gas Production Method %Hm
Produced Date Tested | Production | BBL MCF BBL Corr. AM Gravity
—
Choke Tbg Press. | Csg. 24 ol Gas Waier | Gas: OR Well Status UV O UL GASZMINING
Sz Flwg. Press. Hr. BBL MCF BBL Ratio
d L, DOGM COPY
{See instructions and spaces for sdditionsl data on page 2)



28b.Production - Interval C s :
Date First Test Hours Test Joi Gas Water QOil Gas Production Method

Produced Date Tested |_Production: +| BBL MCF BBL Gravity Gravity
e ) Corr. API
Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio
St —
28¢. Production-Interval D
Date First Test Hours Test Oil Gas Water Oil Gas Production Method
Produced Date Tested Production | BBL MCF BBL Gravity Gravity
— Corr. API
Choke Tbg. Press. Csg. 24 Oil Gas Water Gas: Oil Well Status
Size Flwg. Press. Hr. BBL MCF BBL Ratio
S —_
29. Disposition of Gas (Sold, used for fuel, vented, etc.
¥ forf / TO BE SOLD
30. Summary of Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and

recoveries
Top
Formation Top Bottom Descriptions, Contents, etc. Name
- Meas.Depth
EMERY SANDSTONE 1098
LOWER BLUEGATE SHALE 2620
UPPER FERRCN SANDSTONE 5121
LOWER FERRON SANDSTONE 5324

32. Additional remarks (include plugging procedute):

33. Indicate which items-have bee attached by placing a check in the appropriate boxes:
DElectrical/Mechanical Logs (1 full set req'd) [:] Geologic Report D DST Report D Directional Survey
D Sundry Notice for plugging and cement verification D Core Analysis D Other:

34. 1hereby certify that the foregoing and attached information is complete and correct as determined from all available records (see attached instructions)*

Name (please print) _BARBARA A, NICOL Title _ REGULATORY CLERK

Signature 5Ww di % / IJM Date 12/19/2008

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfuily to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 3) (Form 3160-4, page 2)
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Weatherford

Drilling Services
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Completion

TO

ENERGY

XTO ENERGY
ZIONS FEDERAL 17-7-2-31D
EMERY COUNTY, UTAH

Prepared by: Bret Wolford
Submitted: June 27, 2008

Weatherford International Ltd.
2000 Gil Drive

Casper, Wyoming 82604
+1.307.265.1413 Main
+1.307.235.3958 Fax

www .weatherford.com




XTO ENERGY
ZIONS FEDERAL 17-7-2-31D

1223' FSL, 1626 FWL
SEC. 35, T1658, R7E
EMERY CO., UT

ENERGY

True Vertical Depth [1000ft/in]

SECTION DETAILS
See MD Inc Azi VD +Ni-S +HELW Dleg TFace ¥S9ec  Target
1 000 0.00  13%.56 0.00 0.00 0.00 0.00 0.00 0.00
2 56000 000 13956 560.00 0.00 0.00 0.00 13956 0.00
3 2126.26 4699 133.56 1956.51 -461.99 393.7% 300 13956 607.04
4 4019.23 4699 13956 324780 -1515.40 1291.68 0.00 0.00 1991,20
5 5085.49 1500 139.56 415000 -1927.36 1643.25 300 180.00 253316 TGT
6 5585.49 000 0.00 4644 31 -1977.38 1685.47 300 18000 2598.24
7 S685.50  0.00 0.00 474432 -1977.38 1685.47 0.00 0.00 2598.24
Survey: Sarvey #1 ¢17-7-2-31D¢1 FoTId R L
e A ) | '}'r SHL L
D Inc Az VD +Ni-5 +E-W Dieg TFace ¥5ec | RN 1223 FSL, 1626 FWL BEEEE
-t 1 SEC 35 TI6S RTE H--- -
57 5550100 0.56 7602 461153 -196L31 1719.72 0.00 000 2682 ~ oy I e
— | 0
T —‘jl :,\‘ ,g"d L ‘3' !ik» L
Azimeths to Troe Norti | 1 4 - o - bW 4 - - ]
M Magnetic North: 12.01% :
Magnetic Fiekd TYrrTry
Strenpth: SHET | [, -
Dip Aeghe: 65.10°| |- © -
Dade: 6372008 | 1
Model: begrm2007 | L

8
-
South(-)/North(+) [§00ft/In]

ﬂTﬂ KBEL. 6887 -

GR.EL. 6375 o S E
0] T L
] : " N I T o TIcr
] i : : s : P.BE[LE
500 — — — — ; 19773F' S, 168547 ;
1 e = - i : 660' FNL, 198F FEL ; T -
- I : ; SEC.2-TITS-RTE T B
1 \ B : oot - . e I ] R It s s . ~-r
3 P S S S TR T — H+—+ 1 ¥
1600 P N N =T 0 440 E1 1208 1604 2H08
L L : i 1150 1L West(-YEast{+) [806IVia]
: [ SN 3
: LEGEND
: S 35 135 (Existing P&A) (1)
™ g S 3o 135R (Exbtis) (1)
-
TARGET DETAILS
, Hane VD +N/-8 +ELW  Shape
TGT 415000 -1927.86  1643.25 Point

e SITE DETAILS

T ZIONS FEDERAL 17-7-2-31D
. SEC35-TI65-RTE
1727 FSL & 1626 FWL

Site Cemire Laritode: 39°23'05 627N
Longitode: 11150622 792%W

Ground Level: §875.00
- - Positionad Uncertaimty: 0.00
JF‘ Convergence: 025

. }L : FIELD DETALLS

N ’. // T EMERY COUNTY UTAH
yeegreen Geodetic System: US Statz Plane Coordinate System 1927

L1z~ Prax] 2 Elfpsosd NADZ? {Clarke 1566)

[_. Zone: Utah, Ceniral Zone

System Datum: Mean Sea Level
Local North: True North

T r § T T T T T T

500 1000 1500 2000 2500
Vertical Section at 139.56° [1000ft/in]

3000
Survey: Survey #1 (17-7-2-31D/1}
2 reated By: Bret Wolford Date: 6/27/2008




TO

Weatherford International Ltd.

L
TNERCY SURVEY REPORT Weatherford
Company: XTO ENERGY Date: 6/27/2008 Time: 08:49:12 Page: 1
Field: EMERY COUNTY UTAH Ce-ordinate(NE) Referemce: Well: 17-7-2-31D, True North
Site: ZIONS FEDERAL 17-7-2-31D V¥ertical (TYD) Reference:  SITE 6887.0
Well: 17-7-2-31D Section{ VS :Keference: Well {0.00N,0.00E,139.56A7)
Wellpath: 1 B Survey-Calcglation Method: Minmum Curvature - . . Db: Sybase
Survey: Survey #1 Start Date: 6/10/2008
Company: Weatherford Intematicnal Ltd. Engineer: Bret Wolford
Tool: MWD MWD - Standard Tied-to: User Defined
Field: EMERY COUNTY UTAH
Map SystenldS State Plane Coordinate System 1927 Map Zone: WHtah, Central Zone
Geo DatumNAD27 (Clarke 1866) Coordimate System:  Well Centre
Sys Datem:Mean Sez Level Geomagnetic Medel: bggm2007
Site: ZIONS FEDERAL 17-7-2-31D
SEC.35-T165-R7E
1223 FSL & 1626' FWL
Site Positien: Northimg: 38325042 ft Latitonde: 38 23 5622 N
From: Geographic Easting: 211071876 ft Loagitude: 111 6 29792 W
Position Uncertainty: 0.00 ft North Referemce: True
Grounad Level: 6875.00 ft Grid Convergence: 0.25 deg
Well: 17-7-2-31D Slot Name:
Well Position:  +N/-§ 0.00 ft Northing: 38325042 ft Latitude: 39 23 562 N
+E/-W 0.00 ft Easting: 2110719.76 ft Longitude: 111 6 20792 W
Position Uncertainty: 0.00 ft
Wellpath: 1 Drilled From: Surface
Tie-on Depth: 0.00 ft
Current Datam: SITE Height8387.00 ft  Above System Datwm: Mean Sea Level
Magnetic Data: 6/3/2008 Declination: 12.01 deg
Field Strength: 52082 oT Mag Dip Angle: 65.11 deg
Vertical Section: Depth From {TVD} +N/-§ +E/-W Direction
ft ft ft deg
0.00 0.00 0.00 139.56
Survey
MP Incl Azim TVD - NS E/W Vs DLS Build -~ Turs Cemment
ft deg deg ft < ft ft deg/100ft degtiD8ft=deg/100it
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
496.00 0.06 25.15 496.00 0.24 0.11 -0.11 0.01 0.01 0.00
590.00 2.00 122.65 559.98 -0.61 1.51 1.44 2.14 2.08 103.72
684.00 5.06 128.90 633.79 4.15 6.07 7.10 3.28 3.28 7.71
778.00 8.00 134.65 7747 114 13.91 17.71 3.18 3.13 5.05
§72.00 10.44 141.15 859.95  -22.64 23.94 32.74 2.82 2.80 6.91
966.00 12.69 139.52 962.04  -37.13 3595 51.58 2.42 2.39 -1.73
1059.00 15.19 140.77 1062.29  -54.34 50.29 73.98 2.71 2.69 1.34
1151.00 18.31 142.40 1140.38  -75.13 68.74  100.47 343 3.39 1.77
1245.00 21.56 142.77 1229.68 -100.86 86.41 132.81 342 342 0.39
1340.00 24 .44 141.90 1316.19 -129.82 108.86  169.49 3.08 3.08 -0.93
1434.00 27.31 143.40 1400.76 -162.54 133.72 21045 3.13 3.05 1.80
1528.00 30.50 141.52 1483.04 -198.53 161.43  255.81 3.53 3.38 -2.00
1622.00 33.31 142.02 1562.83 -237.56 19216  305.45 3.00 2.99 0.53
1717.00 35.88 142.40 1641.03 -280.1% 225.21 359.33 2.71 2.711 0.40
1809.00 39.00 141.65 1714.07 -324.26 259.63  415.20 3.43 3.38 -0.82
1902.00 42.13 139.77 1784.71  -371.04 297.94 47565 381 3.37 -2.02
1997.00 45.63 140.02 1853.18 421.40 340.35 541.49 3.69 3.68 0.26
2089.00 46.44 138.40 1917.05 -471.52 383.61 607.70 1.54 0.88 -1.76
2184.00 47.06 138.02 1982.14 -523.12 429.72 ©676.88 0.71 0.85 -0.40
2276.00 46.94 136.90 204488 -572.6% 475.21 74411 0.90 -0.13 -1.22
2370.00 47.44 135.90 2108.76 -622.63 522.77  812.97 0.94 0.53 -1.06
2484.00 48.13 136.15 217182 87273 571.11% 882.45 0.76 0.73 0.27
2557.00 48.69 135.65 223366 -722.67 619.51 951.87 0.72 0.60 -0.54




TO

ENERGY

Weatherford International Ltd. ‘¢
SURVEY REPORT

Weatherford'

Company: XTO ENERGY

Field: EMERY COUNTY UTAH

Date:

6/27/2008

Time: 08:49:12 Page: 2

Ce-ordinate(NE) Reference: ‘Well: 17-7-2-31D, True North

Site: ZKONS FEDERAL 17-7-2-31D Vertical (TVD) Reference: - SITE 6837.0
Well: 17-7-2-310 = L Section (¥S) Reference: Well (0:00M,0.00E,139.56A=)
Wellpath: 1 < Survey Calculstion Method: Mnimum Curvature Dh: Sybase
Sarvey

MD Inel Azim - TVD NS EW Vs DLS Build Turn Comment

ft deg deg ft ft ft ft degf100ft deg/100ft deg/100ft

2652.00 47.38 136.02 229718 -773.34 668.73 1022.35 1.41 -1.38 0.39

2746.00 4594 136.90 236169 -822.89 715.83 1090.62 1.68 -1.53 0.94

2838.00 45.25 139.27 2426.07 -871.79 758.73 1156.31 1.99 -0.75 2.58

2932.00 4594 139.80 2491.85 -922.92 803.27 1223.46 0.88 0.73 0.67

3026.00 46.69 139.52 2556.77 -974.77 847.23 1291.44 0.85 0.80 -0.40

3119.00 47.19 139.02 262027 -10286.26 891.56 1359.39 0.67 0.54 0.54

3216.00 47.83 139.27 2685.91 -1080.27 938.28 1430.80 049 045 0.26

3309.00 45.69 138.40 274874 -1131.20 982.7¢ 149843 219 -2.09 -0.94

3403.00 45.75 138.15 281537 -1181.42 102758 1585.71 020 0.06 -0.27

3454 .00 45,88 137.15 287879 -122965 1071.54 1630.892 0.80 0.14 -1.10

3588.00 4519 137.15 284464 -1278.83 111716 1897.95 0.73 -0.73 0.00

3580.00 4525 135.15 3008.44 -1325.82 116240 1763.13 1.54 0.07 -2.17

3775.00 45863 134.40 3076.10 -1373.59 121045 183058 0.69 0.40 0.79

3866.00 4513 135.02 314002 -1419.16 125648 1895.12 073 -0.55 0.68

3957.00 42.81 135.02 3205.51 -1463.85 1301.14 1858.10 2.55 -2.55 0.00

4050.00 40.00 134.52 3275.26 -1507.17 134480 201938 304 -3.02 -0.54

4145.00 37.00 135.90 3349.60 -1549.11 138647 207835 3.28 -3.16 1.45

4235.00 36.31 137.40 3425.01 -1582.91 142493 213439 1.20 -0.73 1.60

4334.00 35.19 138.40 3502.11 -1631.09 146221 2183.86 1.33 -1.18 1.05

4426.00 34.63 142.65 3577.56 -1671.70 149587 224248 271 -0.61 4,62

4520.00 34.69 145.02 365489 -1714.85 1527.21 229578 1.44 0.06 2.52

4614.00 34.00 14477 373250 -1758.24 155771 234858 0.¥5 -0.73 0.27

4706.00 32.18 145.40 3809.57 -179942 158647 2398.58 2.00 -1.97 0.68

4800.00 30.50 148.02 3889.85 -1840.27 1613.32 2447.09 2.31 -1.80 2.79

4893.00 26.13 146.15 3971.70 -1877.32 163724 2480.80 479 -4.70 -2.01

4985.00 23.75 142.77 4055.12 -1908.90 165974 2529.43 3.1 -2.59 -3.67

5080.00 16.25 135.27 4144 35 -1933.61 168070 2561.83 8.33 -7.89 -7.89

5169.00 9.6% 126.02 4231.04 -1946.88 169554 2581.56 7.71 -7.37 -10.39

5265.00 6.44 122.77 432607 -1954.55 1706.60 259457 3.42 -3.39 -3.39

5357.00 413 116.52 4417.68 -1958.82 171391 2602.56 2.58 -2.51 -6.79

5451.00 1.84 119.52 451154 -1961.12 171832 2607.17 2.34 -2.33 3.19

5496.00 0.56 76.02 455653 -1961.44 1719.20 260798 3.51 -3.07 -96.67 LAST SVY

5551.00 0.56 76.02 461153 -1961.31 1719.72 2608.22 0.00 0.00 0.00 PROJ SVY
Annotation
e ft

5486.00 4558.53
5551.00 4611.53

LAST SVY
PRO. SVY




Sundry Nunber: 23685 APl Well Nunber: 43015307120000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-74823 '
Do not use this form for proposals to drill new wells, significantly deepen existing wells below -
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7:UNIT or CA AGREEMENT NAME:
FOR PERMIT TO DRILL form for such proposals.
1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ZIONS FED 17-7-2-31D
2. NAME OF OPERATOR: 9. API NUMBER:
XTO ENERGY INC 43015307120000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
382 Road 3100, Aztec, NM, 87410 505 333-3145 Ext BUZZARD BENCH
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
1223 FSL 1626 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 35 Township: 16.0S Range: 07.0E Meridian: S UTAH
11.
CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
l:‘ ACIDIZE l:‘ ALTER CASING |:| CASING REPAIR
J NOTICE OF INTENT
Approximate date work will start: [ chanee To PReVios PLANS O chance Tusine O chanee weLt nave
5/7/2012
l:‘ CHANGE WELL STATUS l:‘ COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
l:‘ SUBSEQUENT REPORT l:‘ DEEPEN l:‘ FRACTURE TREAT |:| NEW CONSTRUCTION
Date of Work Completion:
D OPERATOR CHANGE J PLUG AND ABANDON I:‘ PLUG BACK
l:‘ PRODUCTION START OR RESUME l:‘ RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
D SPUD REPORT
Date of Spud: l:‘ REPERFORATE CURRENT FORMATION l:‘ SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE I:‘ WATER DISPOSAL
l:‘ DRILLING REPORT l:‘ WATER SHUTOFF l:‘ SI TA STATUS EXTENSION |:| APD EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER OTHER:I I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

XTO Energy Inc. intends to plug & abandon this well per the attached Accepted by the
procedure. Please see also attached the current & proposed wellbore Utah Division of
diagrams. Oil, Gas and Mining

By: (Q&)\ I Q,ud{'

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Barbara Nicol 505 333-3642 Regulatory Compliance Tech
SIGNATURE DATE

N/A 3/7/2012

RECEI VED: Mar. 07, 2012




Sundry Nunber: 23685 API Well Nunber: 43015307120000

RECEI VED: Mar. 07, 2012



Sundry Nunber: 23685 API Well Nunber: 43015307120000

RECEI VED: Mar. 07, 2012



Sundry Nunber: 23685 API Well Nunber: 43015307120000

RECEI VED: Mar. 07, 2012



Sundry Number: 28625 APl Well Number: 43015307120000

FORM 9
STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES 5.LEASE DESIGNATION AND SERIAL NUMBER:
DIVISION OF OIL, GAS, AND MINING UTU-74823 '

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

7.UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well ZIONS FED 17-7-2-31D
2. NAME OF OPERATOR: 9. API NUMBER:
XTO ENERGY INC 43015307120000
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
382 Road 3100, Aztec, NM, 87410 505 333-3145 Ext BUZZARD BENCH
4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: EMERY
1223 FSL 1626 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
Qtr/Qtr: SESW Section: 35 Township: 16.0S Range: 07.0E Meridian: S UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING |:| CASING REPAIR
] NOTICE OF INTENT [ chanee To PREVIOUS PLANS ] chance Tusine O] chance weLt nave
Approximate date work will start:
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS |:| CONVERT WELL TYPE
1/ SUBSEQUENT REPORT
Date of Work Completion: D DEEPEN D FRACTURE TREAT |:| NEW CONSTRUCTION
D OPERATOR CHANGE v" PLUG AND ABANDON D PLUG BACK
D SPUD REPORT D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE |:| RECOMPLETE DIFFERENT FORMATION
Date of Spud:
D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL |:| TEMPORARY ABANDON
D TUBING REPAIR D VENT OR FLARE D WATER DISPOSAL
D DRILLING REPORT D D |:|
Report Date: WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
D WILDCAT WELL DETERMINATION D OTHER OTHER: I

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.
XTO Energy Inc. has plugged & abandoned this well per the attached Accepted by the

summary report. Utah Division of
Qil, Gas and Mining

FOR RECORD ONLY
August 07, 2012

NAME (PLEASE PRINT) PHONE NUMBER | TITLE

Barbara Nicol 505 333-3642 Regulatory Compliance Tech
SIGNATURE DATE

N/A 8/6/2012

RECEIVED: Aug. 06, 2012




Sundry Number: 28625 APl Well Number: 43015307120000

RECEIVED: Aug. 06, 2012
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